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Supplemental Information

City of Los Angeles Department of Water and Power (LADWP)
Renewables Portfolio Standard Policy as Amended April 2008

Background:

« In August 2000, the LADWP adopted an Integrated Resource Plan {IRP) that
established a goal of meeting 50 percent of projected load growth through a
combination of Demand-Side-Management, Distributed Generation, and
Renewable Rescurces. Under this IRP, the LADW/ established a goal of
developing 30 megawalts (MW) of renewables by 2001, 100 MW by 2005,
and 150 MW by 2010,

+ 1n 2002, the California Legislature passed California Senate Bill 1078 that
established the California Renewables Portfolio Standard (RPS), with a goal
for all investor-owned utilities to increase their use of renswable resources by
at least 1 percent per year, until 20 percent of their retall sales are procured
from renewables by 2017. Although publicly owned utilities like the LADWR
are exempl fram the California Senate Bill 1078, they are encouraged to
cstablish renewable resource goals consistent with the intent of the
Legislature.

+ Inlate 2003, the Mayor of Los Angeles and the City Council tock several
steps toward developing a new RPS for the LADWP. This included the
creation of the Green Ribbon Commission by the Mayor, and convening a
Renewable Encrgy Summit by the Commerce, Energy, and Natural
Resources Commiitiee,

» OnJune 29, 2004, the Los Angeles City Council adopted a LADWP RPS
Framework that was used as the basis for establishing a RPS Policy. While
adopting LADWP’s RPS Framework, the City Councll requested that the
LADWRP eslablish a RPS Policy. Specifically, the City Council requested the
Board of Water and Power Commissioners “to adopt a RPS of 20 percent
renewable energy by 2017 sefting applicable milestones to achieve this goal,”
and “incorporate this RPS into all future energy system planning. It shouid
also be reflected in the IR now being prepared, to identify actions to be
takan in the next year toward increased renewable energy procurement
andfor development.”

+ On Ogctober 15, 2004, the Los Angeles City Council adopted a resolution
approving the inclusion of existing LADWIP hydroelectric generation units
greater than 30 MW in size, excluding Hoover hydroelectric pland, as parl of
the City's RPS list of eligible resources.

« In mid 2004, the LADWP initiated a competitive Request for Proposals (RFP)
process o acquire renewable resources to meet an interim RFPS goai of
13 percent by 2010.
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On June 29, 2005, the City Council approved the LADWP RPS policy, which
has many similarities to the State mandate for the investor owned utilities.
The RPS is designed to increase the amount of energy the LADWP
generates from renewable power sources 1o 20 percent of its energy sales to
retail customers by 2017, with an interim goal of 13 percent by 2010. The
policy will provide a long-term framework to achieve the 20 percent goal
without cornpromising power reliability or the financial stability of the LADWP
and its customers.

In August 2005, the Southern Califomia Public Power Authority (SCPPA}
isstied a RFP to acquire renewable rescurces. The LADWP is a member of
SCPPA.

In December of 2005, the Board of Water and Power Commissioners
recommmended that that the LADWP accelerate the RPS goal to obtain

20 percent renewables by 2010, This recommendation included updating the
LADWP's IRP to include this goal, proceeding with the negotiation and
contract development for renewable resources proposed and selected in the
LADWP’s 2004 RFP and SCPPA’s 2005 RFP, and to prepare and submit for
consideration a mechanism to support the cost of accelerating the RPS and
to maintain the financial integrity of of the LADWP’s Power System during
times of natural gas price volalility.

In January 2007, the LADWP issued an additional RFP to acquire renewable
resources to meet the RPS goal of 20 percent by 2010.

On April 11, 2007, the LADWP's Board amended the LADWP RPS policy by
acceleraling the goal of requiring 20 percent of energy sales {o refail
customers to be generated from renawable resources by December 31, 2010.
in addition, the amended policy established a “Renewable Resource
Surcharge,” and also established renewable energy procurement ownership
targets.

Attachiments:

1) The City of Los Angeles Department of Water and Power Renewables
Portfolio Standard Poticy, as approved by the City Council on
June 29, 2005,

2) Amendment No. 1 of the City of L.os Angeles Department of Water and
Power Renewables Portfolic Standard Policy.
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City of L.os Angeles Department of Water and Power
Rencwables Portfolio Standard Policy

Purposs.
On June 29, 2004, the Los Anpeles Civy Couucit passed Resolistion 03-2064-S1 requesting, that the Beand
af Water and Pawer Cammissioners adopl a Renewables Portiolio Standard (RPS) Policy.

1 2002 Califoruia Senate Bill 1075 (SB1078), an act to add Scctions 387, 3901 and 399.25, and to add
Article 16 (comuencipg with Section 359.11) to Cheptey 2.3 of Part § of Division 1 of the Tublic Dalitics
Code, was passed establishing a 20% RPS for Californiv tnvestor-owned utilities.

This RPS Policy represents Los Angeles Department of Water and Power's (LADWYP) commitment to
renewable resource supply as requested by the City Council Resolution 03-2064-51 and consistent with
the provisions of SR107E (2002). SB1078 provides that each govermment body of a locel publicly-owned
electric ulility shall be responsible for implementing and enforcing 3 RPS that recognizes the intent of the
Legsiature to encoursge rencwable resources, while taking into consideration the cffect of the stapdard of
rates, reliability, and financiad tesoirees and the goat of coviconwmental improvement,

Gual:

Los Angeles Ciy Council Resolution 03-2064-81 requires thet the Board of Water and Power
Comnmissioners adopt a RPS of 20% reacwable enctgy by 2017 seuing applicable milestones ta achieve
this goal, and incorporate this RPS inte all fuhue cocrgy system planning. Furthennoie, the Council
matructed LADWE to include inits report on RPS the impact on the tocal economy and jobs,

The public policy goals slated in SBH78 inciude increasing California's reliance on renewable energy resaurces
up 1o 20% by 2017 (o promote stable eleclricity prices, protec] public fiealth, inpprove envitonroental quality,
stnutate sustyivable economic developinent, create new employnkent opportunities, ami 1educe reliance on
impotted fuels,

In futheraee of the above expressed goals, LADWE will increase its supply of clectricity from “eligible”
repewable resources until & target portfolio level of 20% 1% reached by Decewber 31, 2017,
measured by the amount of electric energy sales to relail costomees, LADWE wilt increase the P8 leve]
Ly approximulely 190 por year with an interim goa! of 13% by 2010. Also, LADWYD will continue o
eacourage voluniary contributions fTern customers to fund renewable resources above the stated RPS goal.

Eligible Resources:

Electricity produced frown the following technolugies constitute “cligible™ resoirces: biomass; bindicscl;
digester gas; fued cells using rencwable Tuels; geothermal; landfill gas; munweipal sehd waste onty it the
encrpy conversion process does not euploy direct combustion of solid fuel; acean wave, ocean thermml,
and tidal currend technolopics; solar pholovoltaic; small kydro 30 MW or less, avd the Tos Angeles
Aqueduct hyden power plants; solar thermal;, wind; and other renewables that way be defined later.

Leng-Term Resource Plan:

LADWP will integrate the RPS o its loag-teun resource planning process, and the RPS will not
comprotiise TADWP's Iategrated Resvuree Flan (TRP) objcchves of service retiability, competitive
electric 1ates, and enviropmentat leadership, LADWE will ol terminaie any exisling long-lann contract,
or otherwise creale stranded generation assets in ordor (o neet the RPS goals.

Renewshle Resource Aeguisition:

LADWP’s renewable acquisitions will be based on o competitive bud process, and least-cost, best-fit
project sclection eriteria will be wilized, Fasthermere, preference will ke given to projecis that are Jocated
within the City of Los Angeles and are to be owned and operated by LADWP 10 finther support LADWR's
econorniz development and system rediability objectives. This will not preclade LADWP from developing
its own renewable resources, piovided that they are m support of the RPS goals and meet cnferia
established in the IRP.
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Price Renchmarking:

The approptiate prices to be paid or expended for renewabie resowrces (“Renewable Resowrces Price
Cap™) will be established by the Water and Power Board of Comynissioners (Board), on an as peeded
basis, and shall include the ¢ost of associated interconnection, ransmission, and cnergy losses to
deliver the enerpy to LADWP s load center.

System Rate linpact:

‘The Doard will establish a “Repewable Resources Surclarge” if deemed required covering the additional
costs of renewable resonrees 1o ineet the RPS poals beginning on July 1, 2007, LADWE will ot make any
major financial commitment to procure/acquire rencwable resources prior to the establishunent of any such
eequired surcharge to natigate any potential sdverse financial impact on the Ciry transfer,

Solar Set Aside;

Tollowing funber assessinonl by LADWP, and pending legislation, the Board may establish o soler set aside. The
Board may nlso establish the appropriate prices o be paid for solar resources and a “Solar Surcharge” 10
cover the additionad cost of the solar set aside,

Above Market Subsidies:
LADWYP tmay utitize “Public Benefits Charge™ (PBC) funds to subsidize the above-market costs of
reaewable energy, as nay be directed by the Board.

Reperting Requirement:

LAYWP will provide an aunoal report of the followioy inforrration to its customers as tequired by
SB1078: {1) expeaditure of PBC funds for renewable cacrgy resources developrent, and (2) the resource
mix used to serve 8 retail custowers by fuel type. LADWYP vwill continue to provide a quarterly Power
Content Label Report to its customers as required by SB1305 (5997), and an annual report of the total
expenditure for renewable resougces funded by voluntary custorper contnbutions.

Flexible Cempliance:

Renewable resource procurements will be limnited o development and acquisition of physical peneration assets
aud energy purchase contracts, and therefore, LADWE will oot purchase the “rencwable cnetgy credit” from s
rencwable resuurce, withoot purchasiog the assocmted corgy. In the event thist RPS goals cannot be achieved
due 1o lmitations in the "Above Market Sabsidies” “Swolarge,” or the availability of renewables that 1aeet the
IRP requurements, the Board shall adjust this RPS Poliey as needed.
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City of Los Angeles Department of Water and Power
Renewables Portfotio Standard Policy
As Amended Aprit 2007

In 2002 California Senate 8ill 1078 (SB 1078), an act io add Sections 387, 390.1
and 399.25, and to add Article 16 {commencing with Section 399,11} to

Chapter 2.3 of Part | of Division 1 of the Public Utilities Code, was passed
establishing a 20 percent Renewables Porlfollo Standard (RPS) for California
investor-owned utilities. SB 1078 provides that each government body of a local
publicly owned electric utility shall be responsible for implementing and enforcing
a RPS that recognizes the intent of the Legislature to encourage renewable
resources, while taking into consideration the effect of the standard on rates,
reliability, and financial resources and the geal of environmental improvement.

On June 28, 2004, the Los Angeles City Council passed Resnlution 03-2064-51
requesting that the Board of Waler and Power Commissioners adopt a RPS3
Policy of 20 percent renewable energy by 2017 sefting applicable mifestones fo
achieve this goal, and incomorate this RPS into a future Integrated Resource
Plan (IRP).

On May 23, 2005, the .os Angeles Department of Water and Power (LADWP)
Board of Commissioners (Board) adopted a LADWP RPS Policy that established
the goal of increasing the amount of energy that the LADWP generates from
renewable power sources to 20 percent of its energy sales to retail customers by
2017, with an interim goal of 13 percent by 2010. On June 29, 2005, the Los
Angeles City Council approved the LADWP RPS Policy,

in order to further promote stable electricity prices, protect public health, improve
environmental quality, provide sustainable economic development, create new
employment opportunities, and reduce reliance on imported fuels, in

Decernber 2005, the Board accelerated the LADWP RPS goal to a mandated

20 percent renewable energy by 2010.

This RPS Policy, as amended April 2007, represents the LADWP's continued
commitment to renewable resource supply as requested by the City Council
Resolution 03-2064-S1 and is consistent with the provisions of SB 1078 {2002).

To promote stable electricity prices, protect public health, improve environmental
quality, provide sustainable economic development, create new employment
opportunities, and reduce reliance on imported fuels, LADWP will increase its
supply of eloctricity from “eligible” renewable resources until a target portfolio
level of 20 percent is reached by December 31, 2010, measured by the amount
of electric energy sales to retail cusiomers.



Attachment 2
Page 2

Aliso, the LADWR will continue 1o ensourage voluntary contributions from
customears to fund renewable resources above the staled RPS goal.

3. Eligible Resources:

Electricity produced from the foltowing technologies constitute "eligible”
resources: biomass; biodiesel; digester gas; fuel cells using renowable fuels;
geothermal; landfill gas; municipal solid waste, only if the energy cohysrsion
process does not employ direct combustion of solid fuel; ocean wave, ocean
thermal, and tidal current technologies; sotar photovoltaic; srall hydro

30 megawatts (MW) or less, and the Los Angeles Aqueduct hydro power plants;
sofar therma!; wind; and other renewables that may be defined later.

4. Long-Term Resource Plan:

The LADWP will integrate the 1RPS into its long-term resource planning process,
and the RPS will not compromise the LADWP's IRP objectives of service
reliability, competitive electric rates, and environmental leadership.

5. Renewable Resource Agquisition:

The LADWP's renewable acquisitions will be based on a competitive bid process,
and least-cost, best-fit project selection criteria will be utilized. Furthermore,
preference will be given to projects that are located within the City of Los Angeles
and are {0 be owned and operated by the LADWP {o further support the
LADWP's economic development and systern reliability objectives,

For acquigitions before Dacember 31, 2010, the LADWP will pursue its twenty
percent (20%) RPS goal in a manner which will result in a minimum of forty
percent (40%) renewable energy generation ownership that the LADWP
develops or that the LADWP acquires through contracts with providers of
renewable energy. Furthermore, with respect to the foregoing contracts with
providers such contracts will provide for LADWP ownership or an option to own,
gither directly or indirectly (including through joinl power authorities).

On or after January 1, 2011, a minimum of seventy-five percent (75%) of all new
renewable encrgy generation acquired by the LADWRP will either be owned or
acquired by the LADWP through an option-to-own, either direcily or indirectly
{including through joint powers authorities), untit at ieast half of the total amount
of the renewable resources are supplied by renewable resources owned or
optioned either directly or indirectly (including through joint power authorities) by
the LADWP,

The first priority for the LADWP will be to pursue outright ownership
opporiunities; the second priority will be consideration of option-to-own cost-
based renewable resource acquisitions. In comparing outright ownership to
“option-to-own,” option-to-own projects must show clear economic benefits, such
as pass-through of Federal or State tax credits or incentives, which could not
otherwise be oblained, or the need to evaluate new technology. The option-to-
own will be exercisable with the minimum terms necessary to cbiain and pass
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those tax credits andfor incentives to the LADWP and/or uponh a reasonable
amount of time to evaluate the operation of the new technology.

6. System Rate Impact;

The Board established a "Renewable Resources Surcharge,” to cover the
additional costs of renewable resources to meet the RPS goals beginning on
Julyon July 1, 2006, The LADWP may not make any major financial commitment
to procurefacquire renewable resources prior {0 evaluating the rate impact and
any potential adverse financial impact on the City transfer.

7. Solar Set Aside.

Foliowing further assessment by the LADWP, and adopted legislation, the Board
may establish a solar set aside. The Board may aiso establish the appropriate
prices to be paid for sclar resources and a *Solar Surcharge” to cover the
additional cost of a solar set aside.

8. Reporting Reauirement:

The LADWP will provide an annual repord of the following infarmation to its
customers and the California Energy Commission as required by S8 1078 and
SB 107: (1) expenditure of PBC funds for renewable energy resources
development, (2) the resource mix used to serve its retail customers by fuel type,
and {3) status in implementing an RPS and progress toward attaining the
standard. The LADWP will continue to provide a guartorly Pawer Content Label
Report to ifs customers as required by SB 1305 (1987), and an annual report of
the {otal expenditure for renewable resources funded by voluntary customer
contributions.

9. Flexible Compliance:

Renewable resource procurements will be limited to development and acquisition
of physical generation assets and energy purchase contracts, and therefore, the
LADWP will not purchase the "renewable energy credit” from a renewable
resource, without purchasing the associaled energy. In the event that RPS goals
cannct be achieved due 1o limitations in the "Above Market Subsidies,”
"Surcharge”, or the availability of renewables thal meet the IRP requirements, the
Board shall consider adjusting this RPS Policy as needed.




-

RESOLUTION No.  U08 242

WHEREAS in Augusi 2000, the Water and Power Board of Commissioners
approved a resolution that authorized the Los Angeles Department of Water and
Power (LADWP) to adopt an Integrated Resource Plan that established a goal of
meeting 50 percent of projected load growth through a combination of Demand-
Side-Management, Distributed Generation, and Renewable Resources; and

WHEREAS in 2002, the California Legistature passed the California Senate

Biil 1078 that established the California Renewables Portfolia Slandard (RPS),
and a goal for all invastor-owned utililies 1o increase their use of renewable
resources by at least 1 percent per year, untii 20 percent of {heir retail sales are
procured from renewabies by 2017; and

WHEREAS publicly-owned ulilities like the LADWP are exempt from the
California Senate Bill 1078, however they are encouraged to establish renewable
resource goals censisient with the intent of the California Legislature; and

WHEREAS on June 29, 2004 the Los Angeles City Council adopted a LADWP
RPS Framework that was used as the basis for the establishment of the RPS
Policy, While adopting the LADWP's RPS Framework, the City Council had
requested the LADWP to establish a RPS Policy. Specifically, the City Council
had requested the Board of Waler and Power Commissioners, “to adopt a RPS3
of 20 percent renewable energy by 2017 seiting applicable milestones to achieve
this goal,” and “incorporate this RPS into all future energy system planning. It
should also be reflacted in the Integrated Resource Plan now being prepared to
identify actions to be taken in the next year toward increased renewable enerygy
procurement and/or development”; and

WHEREAS on Oclober 15, 2004, the Los Angeles Cily Council adopled a
resolution approving the inclusion of existing LADWP hydroelectric generation
units greater than 30 megawaltts in size, excluding Hoover hydroelectric plan!, as
par of the City's RPS list of eligible resources.

WHEREAS on June 29, 2005, the City Council approved the City of Los Angeles
Department of Water and Power Renewables Portfolic Standard Policy, which
has many similarities to the state mandate for the investor owned utilities. The
RPS is designed to increase the amount of energy the LADWP generates from
renewable power sources to 20 percent of its energy sales to retail cusiomers by
2017, with an interim goal of 13 percent by 2010. The policy will provide a long-
term framework to achieve the 20 percent goal without compromising power
reliability or the financial stability of the LADWP and ifs customers.

WHEREAS in December of 2008, the Board of Water and Power Commissioners
recommended that the LADWE accelerate the RPS goal to obiain 20 percent



renewabtes by 2010, This recommendation included updating LADWP's
integrated Resource Plan fo include this goal, proceeding with the negotiation
and contract development for renewable resources proposed and selected in
LADWP's 2004 RPS and Southern California Public Power Aulhority 2005 RPS,
and to prepare and submit for consideration a mechanism to support the cost of
accelerating the RPS and to maintain the financiat integrity of LADWP's Power
System during times of natural gas price volatility.

WHEREAS on Aprl 11, 2007, LADWP's Board of Water and Power
Commissioners amended the LADWP RPS policy by accelerating the goal of
requiring 20 percent of energy sales to retail customers he generated from
renewable resources by December 31, 2010. In addition, the amended policy
established a "Renewable Resource Surcharge,” and also established renewahle
ehergy procurement ownership targets.

NOW, THEREFORE BE IT RESOLVED that the City of Los Angeles Department
of Water and Power RPS Policy as amended April 2008, approved as to form
and legality by the City Attorney and on file with the Secretary of the Board, be
and the same is hereby approved,

| HEREBY CERTIFY that the foreqoing is a full, true, and correct copy of a
resoution adopled by the Board of Water and Power Commissioners of the City
of Los Angeles at its meeting held  MAY 2 9 2008
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VERIFICATION

I, Randy Howard, am a Direclor of the Power System Planning and Development

Division and Chief Compliance Officer working at the 1.os Angeles Department of Waler

and Power (EADWI)L Thave been working as an Eleetrical Engineer at | ADWP since

1987, 1 received my Bachelor of Science in Electrical Engineering trom California State

Elniversity, Sacraniento and [ am a Catifornia licensed Prolessional Flectrical Engineer,

i declare the following:

I

b

1 am authorized to make this verification on behalf of LADWE,

I am intimately familiar with the Castaic Power Plant, which is located at
37700 Templin Hwy, Castaie, California.

The factual matters stated within LADWP's petition {or reconsideration
Applications for Renewables Portfolio Standard (RPSY Certification for the
Castaic Power Plant, Unidts 3 and 5, RPS 1D 62561 A, are true and accurate to
the best of my knowledge and belief,

Attached to petition for reconsideration is a true and correct copy of the
approval by the LADWP Board, which is seen from a document entitfed
“LADWE Board Approval Letter,” which includes a resolution certified by the

LADWY Board secrelary and a copy of the LADWI 2008 RPS Policy,

F declare under penally and perjury under the Jaws ol the State of California that

the foregoing is true and correct.



Executed on this t3th day of February 2014 at Los Angeles, California.

By: Qc-J“\& {d

Randy S. [loward, Director
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Form CEC-108: SERVICE ON THE CHIEF COUNSEL

PURPOSE OF THIS FORM:

Energy Commission reguiations found in Title 20 of the California Code of Regulations set forth three
instances in which petitions or requests must be fied with or served on the Chiefl Counsel, The Chief
Counsel has designated the Dockets Office as his agent for accepting service or filing of the foliowing
dacuments. The documents identified in this form wili he deemed fifed with or served on the Chief
Counse! on the date they are docketed, provided this completed form is docketed with them. This form is
your instruction 1o the Docket Office staff to serve your document on the Chief Counsel. You may use
this form to initiate 3 proceeding under any of the three sections (Section 1231, Section 1720, and
Seclion 2506), cut and paste the information below into an email, or type the information below inlo
an ernail that accompanies your document to the Docket Office. The emait address for Lhe Dockets Office
is docket@energy.ca.qov. The mail address is 1516 8% Sueet, M3, Sacramento, CA 95814

LOS ANGELES DEPARTMENT OF WATER & POWER

Filer's Name: S

) PETITION FOR RECONSIDERATION FOR RENEWABLES PORTFOLIO
Title of document to be served: e o

STANDARDS (RP3) CERTIFICATION FOR THE CASTAIC POWER PLANTS UNIT 3 & 5, RPS 1D 62561A

This document relates to docket #:

Please check only one of the following boxes:

D Section 1231: [ am filing a complaint or request for investigation. Please file my
document with the Chief Counsel.

Section 1720: 1 am filing a petition for reconsideration of a decision or order within
30 days after the decision or order is final. Please file my document with the Chief Counsel,

I:] Section 2506: 1 am serving a petition to_inspect or copy confidential reqords. Please
serve my document on the Chief Counsel.

This form is avaitable at the Docket Unit counter and on the Energy Comimission websile at
fwww.energy.ca.qovicommission/chief_counselidocket himl]. Please see the Instructions that
accompany this form for more information.
“IF YOU NEED ASSISTANCE COMPLETING THIS FORM, PLEASE CONTACT
THE COMMISSION'S PUBLIC ADVISER AT (800) 822-6228, or (916) 654-4489

or EMAIL PUBLICADVISER@ENERGY.CA.GOV





