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Subject: IEPR Topline Thoughts from Sierra Club

Dear Commissioners:

As you are finalizing the 2013 IEPR, we would greatly appreciate your consideration of adopting
the following high priority recommendations from Sierra Club California.

1. We recommend utilizing the mid-case demand forecast, adjusted by the high-case
scenario #5 for additionally achievable energy efficiency (AAEE) as the basis for the
California’s 2013-2014 final approved forecast. The commission and state have a reliable
tradition over many years of continuing its programs and standards programs which cost
effectively achieve significant additional EE reductions. With the many excellent programs that
the commission is planning to pursue over the next several years including ZNE programs for
new residential and commercial buildings, the new program for retrofitting existing buildings for
ZNE under the AB 758 (2009), new enhanced appliance standards and many others, this level of
AAEE should be quite achievable.

2. We recommend that the timeline for implementation of ZNE requirements for
commercial buildings be accelerated from the current plan of 2030 to instead become
effective 1/1/2023 following optional standards issued effective 1/1/2020. The costs of
rooftop solar to meet the generation component of achieving ZNE are quite cost effective today
and getting even more so every year. The energy efficiency component of new buildings is also
getting cost effective today. So the overall cost effectiveness of ZNE for commercial buildings
is starting to happen currently in 2013. Accelerating to at least 2023 should be very achievable.

3. We support the commitment of the California Energy Commission (CEC), the California
Public Utilities Commission (CPUC) and the California Independent System Operator
(CAISO) to use a single forecast to guide all future agency and utility planning efforts.

4. We recommend that the Reliability Plan be adjusted to reflect the CEC’s latest demand
forecast including AAEE. When this is done, the resulting net 500 MW need should easily be
met with preferred resources and there should be no need for any additional conventional
generation.

The “Preliminary Reliability Plan for LA Basin and San Diego DRAFT August 30, 2013 used
the old 2012 CEC demand forecast which results in an overestimation of demand by 2000 MW
compared to the CEC’s latest demand forecast with AAEE.

The Reliability Plan says that there will be a need for 4,600 MW of additional resources at the
end of 2020 in the LA Basin and San Diego areas combined. Of this amount, 2,100 MW of
resources have already been authorized by the CPUC, leaving a claimed "residual need" of 2,500
MW. Utilizing the new California Energy Commission base case forecast released in Sept, 2013



including AAEE, results in a reduction in residual need of about 2000 MW. This reduces the
balance of need to about 500 MW, rather than the 2,500 MW claimed.

Sincerely,

Kathryn Phillips

Director

Sierra Club California

(Note Our New Street Address)
909 12th Street, Suite 202
Sacramento, CA 95814

Ph: 916-557-1100 x 102

Mobile: 916-893-8494
kathryn.phillips@sierraclub.org
http://www.sierraclubcalifornia.org

Like us on Facebook.
Follow @SierraClubCA and @KPatSierraClub and @ProtectCA on Twitter.

Sierra Club California's advocates give voice to the environment in the State Capitol. Our work
relies heavily on individual donors. You can contribute by clicking here.



