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Dear Senator Nielsen:

At its regular meeting on March 20, 1990 the Lake County Board of
Supervisors discussed SB 2200 in depth. It is the Board's
conclusion that loans from the geothermal loan program should not
be made to private entities uynless the application has baen
approved by the County of origin. 1In light of the prec , the
Lake County Board of Supervisors proposas that the follow be
added at the end of Baction 3822.(g):

«¢s and (3) shall be included in an application submitted ;
and approved by the local County of origin in which the
project occurs. ’

It i=s the Bzard'c cpinionm that the Counly is best qualitied to
judge what will be of local benefit; the program was established
by the legislature in 1980 to offset impacts to local jurisdictions
from geotharmal development. Granting funds to a private entity
without local County sponsorship would, in our opinion, ba misuse
of an already limited fund pool.

Our staff is available to work with you on this bill. W%ith the
proposed amendment, the Lake County Board of Supervisors will be
pleased to offer support to the bill.




Should you have any questions, please call Glo;ia L. Flaherty on
our staff at (707) 263-2367, Mark Dellinger, Geothermal
Coordinator, or Alex Hinds, Planning Director, both at (707) 263~
2221.

Sincerely,

LAKE COUNTY BOARD OF SUPERVISORS

S Fropiile

L.D. "BUD" FRANKLIN
Chairman

cc: Judith Luchsinger, Lake Co. Supt. of Schools
Charles Imbrecht, California Energy Commission
Assemblywoman Bev Hansen
California Supervisors Association of California
Senate Energy and Public Utilities Committee
Siskiyou County
Sonoma County
Mono County
Modoc County
Imperial County
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Dear Senator Nielsen:

The Board of Supervisors of Ziskiyou County has taken
official action supporting the position of the Lake County
Board of Supervisors in their request to amend SB 2200.

We believe that it is imperative for the County of origin
to have approval authority over any state geothermal loans
to private entities for geothermal purposes within a
county's jurisdiction.

. Your favorable consideration of the amendment recommended
! by Lake County is recommended and appreciated.

Yours truly,
‘. ’ i Lo »
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ichael B. Hanforl
Tounty Adminjistrator
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The Honorable James Nielsen
California State Senate
3063 State Capitol
Sacramento, CA 95814

| Dear Senator llielsen:

in reading SB 2200, it is my understanding that this proposed
legislation was introduced to accomplish three primary goals:

(1) Extend the maximum repayment period on loans provided by the
State Energy Resources Conservation Development Commission
(Commission) from the Geothermal Resources Development
Account (GRDA) from the current six years to twenty years.

(2) Delete provisions requiring the disbursement of revenues to
be made a part of the Governors' Budget and revise
procedures for approval by the Commission of proposed
projects.

(3) Authorize the Commission to make loans to private entities
engaged in the exploration and development of geothermal
resources, subject to specified conditions.

As the bill is now written, it 18 the third goal of making loans
| to private entities engaged in the exploration and developrent of
| geothermal resources which has the potential to adversely impact
§ flono County. In that regard, please consider the focllowing:

; (A} The original intent of GRDA funds was to offset impacts to
| local jurisdictions from geothermal development. It is

: totally inapgropriate that loans be made to private (for
profit) entities unless tne application for loan monies is
spongored by & public agency who wouid be the applicant and
serve as nioject Dicenct for overzight of the project.

{R) The cvetetmination that & .0an wade to a private entity :=haill
"provide tanagible benefits to a iocal jurigaicr:on® pyuut e
made by that iocal jutisdiction and not by Commistionh. The
Commisston, iocatea i1n Sacraments, 18 toc [ar~-removes jrom
Mono County Lo be itamiliar with both the physical
characterict:cs of the geotherma: resources lcoceted here anc
the environment curtounding those reouources. Auuilionally,
the Cotfilosadch L not as aware az arce 'oho County otficiasi:
ot the political atmosphere and pianhindg quals 1cdatou to




geothermal development. T[or example, making 2Z0-year loans
availablie to private entities may tend to acclerate the
exploration and development activities beyond what 1is now
naturally constrained by the limited availability of power
sales sgicements and private sector financing. TCevelopment
projects which are now deemed "marginal" or "too tuin" with
regara to profit projections may be pursued at a faster and
more aggressive pace than is currently desired by !ono
County. Certainly, cuch a rheightened development interest
vould be counterproductive to our goal of rhasing geothermal
development projects and allowing for the collection and
analysis of ample resource monitoring data priocr to
permitting such projects.

If this bill is5 amended to c¢ither delete loangs to private
entities cr require that such loans be supject to the lccal
jurisdiction in which the project is to be located being
designated as the appiicant, the !ono County Board of Supervisors
wvould be pleased to support 1ts passage. Otherwise, az vtated in
the attached !llono County ilinute Order MNo. 90-115 (auopted ilarch
20, 1990}, Hono County strongly opposes SB 2200 as it iz wraitten.

If you nhave any questions regarding our position on SB 2200 ct
our policy toward geothernal resource uevelopment in !lono Countvy,
rlease contact me at (619) 934-6704.

Sincerely,

Dawmal L. Lyt

daniel L. Lyster
Director
flono County Encrgy [lanacement Degpartment

€c: DLenate Znergy & Public Utilities Comnmittee
Senator John Garamendi
hssemplyman ilorn liaters
Charles Imbrecht, Cic
‘lono County Board of SUnECLViISors
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Dear Senator Nielsen:

The Board of Supervisors of Ziskiyou County has taken
official action supporting the position of the Lake County
Board of Supervisors in their request to amend SB 2200.

We believe that it is imperative for the County of origin
to have approval authority over any state geothermal loans
to private entities for geothermal purposes within a
county's jurisdiction.

. Your favorable consideration of the amendment recommended
! by Lake County is recommended and appreciated.

Yours truly,
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