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California Energy Commission
1516 Ninth Street
Sacramento, CA 95814-5112

Dear Ms. Miller:

Subject: Request of Agency Participation in Review of the Huntington Beach
Energy Project Application for Certification (12-AFC-02), City of
Huntington Beach, Orange County

This letter responds to your written request for comments on the Huntington
Beach Energy Project (HBEP) Application for Certification, dated June 2012. AES
Southland Development, LLC proposes to replace the existing Huntington Beach
Generating Station Power Plant (power plant), which uses Once Through Cooling
(OTC), with a natural gas-fired generating facility using an air-cooled system on the
same property. The California State Lands Commission (CSLC) currently has a lease
to AES Huntington Beach, LLC and Poseidon Resources (Surfside) LLC as co-lessees
covering off shore pipelines currently used for OTC of the power plant that are located
on sovereign lands of the State. The lease also provides for the use of these pipelines
by a proposed desaiination faciiity that wiil be iocated on power piant property.

As general background, the State of California acquired sovereign ownership of
all tidelands and submerged lands and beds of navigable lakes and waterways upon its
admission to the United States in 1850. The State holds these lands for the benefit of
all people of the State for statewide Public Trust purposes. On tidal waterways, the
State's sovereign fee ownership extends landward to the mean high tide line, except for
areas of fill or artificial accretion or where the boundary has been fixed by agreement or
a court. The CSLC has exclusive jurisdiction and management authority over all
ungranted tidelands, submerged lands, and the beds of navigable lakes and waterways.

The CSLC's primary concern with this proposed project is the impact that
replacement of the existing generating facilities may have on the off shore pipelines.
Various sections throughout the AFC make reference to the reduction of environmental
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impacts associated with the discontinued use of OTC and they should be modified to
discuss the potential of continuing impacts due to the operation of the proposed
desalination facility which will share the power plants location and the power plants
intake and outfall pipelines. The environmental impacts of converting the OTC system
from cooling of the power plant to a source of salt water for the desalination plant should
be studied as part of the analysis of this project. Because the CSLC's lease covering
the intake and outfall pipelines are held by co-lessees they will continue to be used for
both the intake of sea water and the return of both processed water from the power
plant and brine water from the desalination plant. Although there may be a reduction in
the volume of sea water intake it will likely not result in the complete elimination of
environmental impacts previously associated with OTC of the power plant.

Staff of the CSLC will continue to monitor progress of the AFC. Should you have
any questions regarding this letter or the jurisdiction of the CSLC, please contact me at
the above telephone number or by E-mail at Scotta@slc.ca.gov.

Sincerely,
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" Alan C. Scott
Public Land Manager
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APPLICATION FOR CERTIFICATION FOR THE

HUNTINGTON BEACH ENERGY PROJECT

APPLICANT

Stephen O’Kane

AES Southland, LLC

690 Studebaker Road
Long Beach, CA 90803
Stephen.Okane@aes.com

Jennifer Didlo

AES Southland LLC
690 Studebaker Road
Long Beach, CA 90803
Jennifer.Didlo@aes.com

APPLICANT'S CONSULTANT

Robert Mason

Project Manager

CH2MHill

6 Hutton Centre Drive, Suite 700
Santa Ana, CA 92707
Robert.Mason@CH2M.com

COUNSEL FOR APPLICANT

Melissa A. Foster

Stoel Rives, LLP

500 Capitol Mall, Suite 1600
Sacramento, CA 95814
mafoster@stoel.com

John A. McKinsey, Esq.
Stoel Rives, LLP

500 Capitol Mall, Suite 1600
Sacramento, CA 95814
jamckinsey@stoel.com

INTERVENOR

*Jason Pyle

9071 Kapaa Drive
Huntington Beach, CA 92646
jasonpyle@me.com

*indicates change

INTERESTED AGENCIES

California 1ISO
g-recipient@caiso.com

Tom Luster

California Coastal Commission
45 Fremont Street, Suite 2000
San Francisco, CA 94105-2219
tluster@coastal.ca.qov

Brian Ketterer

California State Parks
Huntington State Beach
21601 Pacific Coast Highway
Huntington Beach, CA 92646
bketterer@parks.ca.gov

Jane James

Scott Hess

City of Huntington Beach
Planning & Bldg. Department
2000 Main Street, 31 floor
Huntington Beach, CA 92648
jjames@surfcity-hb.org
shess@surfcity-hb.org

Cathy Fikes

Johanna Stephenson

City of Huntington Beach

City Council

2000 Main Street, 4 floor
Huntington Beach, CA 92648
cfikes@surfcity-hb.org
johanna.stephenson@surfcity-hb.org

Gary Stewart

Santa Ana Regional

Water Quality Board

3737 Main Street, Suite 500
Riverside, CA 92501-3339
gstewart@waterboards.ca.gov
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ENERGY COMMISSION —
DECISIONMAKERS

ANDREW MCALLISTER
Commissioner and Presiding Member
andrew.mcallister@energy.ca.qov

KAREN DOUGLAS

Commissioner and Associate Member

karen.douglas@enerqy.ca.gov

Raoul Renaud
Hearing Adviser
raoul.renaud@enerqy.ca.gov

Eileen Allen
Commissioners’ Technical
Advisor for Facility Siting
eileen.allen@energy.ca.gov

David Hungerford
Advisor to Commissioner McAllister
david.hungerford@energy.ca.gov

Galen Lemei

Jennifer Nelson

Advisors to Commissioner Douglas
galen.lemei@energy.ca.gov
jennifer.nelson@energy.ca.qov

ENERGY COMMISSION - STAFF

Felicia Miller
Project Manager
felicia.miller@energy.ca.qov

Kevin W. Bell
Staff Counsel
Kevin.W.Bell@energy.ca.gov

ENERGY COMMISSION — PUBLIC
ADVISER

Jennifer Jennings

Public Adviser’s Office
publicadviser@energy.ca.gov




DECLARATION OF SERVICE

|, Diane L. Scott, declare that on September 26, 2012, | served and filed a copy of the attached CALIFORNIA
STATE LANDS COMMISSION RESPONDS FOR AGENCY PARTICIPATION IN REVIEW OF THE HUNTINGTON
BEACH ENERGY PROJECT APPLICATION FOR CERTIFICATION (12-AFC-02), dated September 19, 2012. This
document is accompanied by the most recent Proof of Service list, located on the web page for this project at:
http://www.energy.ca.gov/sitingcases/huntington_beach_energy/index.html.

The document has been sent to the other parties in this proceeding (as shown on the Proof of Service list) and to the
Commission’s Docket Unit or Chief Counsel, as appropriate, in the following manner:

(Check all that Apply)
For service to all other parties:
X Served electronically to all e-mail addresses on the Proof of Service list;

Served by delivering on this date, either personally, or for mailing with the U.S. Postal Service with first-
class postage thereon fully prepaid, to the name and address of the person served, for mailing that same
day in the ordinary course of business; that the envelope was sealed and placed for collection and mailing
on that date to those addresses marked *“hard copy required” or where no e-mail address is provided.

AND
For filing with the Docket Unit at the Energy Commission:
_X__ by sending one electronic copy to the e-mail address below (preferred method); OR

by depositing an original and 12 paper copies in the mail with the U.S. Postal Service with first class
postage thereon fully prepaid, as follows:

CALIFORNIA ENERGY COMMISSION — DOCKET UNIT
Attn: Docket No. 12-AFC-02

1516 Ninth Street, MS-4

Sacramento, CA 95814-5512

docket@energy.ca.gov

OR, if filing a Petition for Reconsideration of Decision or Order pursuant to Title 20, § 1720:

Served by delivering on this date one electronic copy by e-mail, and an original paper copy to the Chief
Counsel at the following address, either personally, or for mailing with the U.S. Postal Service with first class
postage thereon fully prepaid:

California Energy Commission
Michael J. Levy, Chief Counsel
1516 Ninth Street MS-14
Sacramento, CA 95814
michael.levy@energy.ca.gov

I declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct, that |
am employed in the county where this mailing occurred, and that | am over the age of 18 years and not a party to the
proceeding.

Originally Signed By:
Diane L. Scott
Siting, Transmission and Environmental Protection Division
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