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Dear Commissioner Boyd:

Rentech appreciates the opportunity to comment on the Bioenergy Interagency Working Group’s
2011 Bioenergy Action Plan (Plan) draft report. We strongly support the plan’s facilitation of the
effort to increase biomass power use in California in accordance with Executive Order S-06-06.

Rentech is developing a state-of-the-art Renewable Energy Center in Rialto, California. The
facility is designed to produce approximately 600 barrels per day of pure renewable synthetic
fuels and export approximately 35 megawatts of renewable electric power. The renewable power
is expected to qualify under California's Renewable Portfolio Standard. The plant will be capable
of providing enough electricity for approximately 30,000 homes. We believe that our facility will
help meet the plan’s critical objectives, particularly the use of “next generation” conversion
technologies that maximize the “synergistic opportunities™ that exist between biopower and
biofuel production.

The carbon footprint of the Rialto plant is designed to be near zero as the fuels and power would
be produced only from renewable feedstocks. The low carbon footprint of Rentech’s RenDiesel®
would help the transportation sector meet targets established by the Low Carbon Fuel Standard
Executive Order S-01-07 to reduce the carbon intensity of transportation fuels by 2020.

As noted in the Plan, there are a large number of challenges facing bioenergy development in the
state, including pending federal actions. The U.S. EPA is considering whether it will treat
biogenic emissions as carbon neutral. As the Plan further notes, if bioenergy facilities are not
considered carbon neutral, this could “delay bioenergy development and impede the state’s
achievement of its RPS goals, and will also adversely affect California’s achievement of its GHG
reduction goals and climate adaptation objectives.” We support the position in Governor
Schwarzenegger’s September 13" letter to EPA Administrator Lisa Jackson that “bioenergy can
be a ‘carbon neutral, sustainable energy source.” Rentech’s Rialto facility will serve as a prime
example of this sustainability.

Rentech has submitted a permit application to the South Coast Air Quality Management District
(SCAQMD) to construct a facility that processes renewable urban greenwaste to produce
renewable diesel fuel and generate electric power that would be sold under the state of
California's RPS program. Rentech will be using its existing technology to pyrolize greenwaste
to produce a synthetic gas (syngas) composed mainly of carbon monoxide and hydrogen.
Impurities in the syngas will be removed before further treatment. A portion of the syngas will
flow to a Fischer-Tropsch reactor to produce renewable diesel fuel, and the remaining syngas
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will be combusted in a gas turbine to produce renewable electrical power. We are working with
SCAQMD to receive emission reduction credits under the district’s Resource Recovery program.

We look forward to working with the Bioenergy Interagency Working Group and other
stakeholders to achieve the goals set forth by the governor’s executive orders and reduce
California’s reliance on fossil fuels.

Sincerely,

Y

John H. Diesch
Sr. VP Operations
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