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City of Azusa 

Renewable Power Portfolio Standard (RPS) 

Revised September 24, 2007 

Purpose: 

This standard represents Azusa’s commitment to renewable resource procurement consistent with 

the provisions current law. 

 

Goal: 

Azusa will increase procurement of electricity from “eligible” renewable resources until a 

target portfolio level of 20% is reached by 2010, measured by the amount of energy 

procured in making retail sales of electricity. Azusa will further attempt to achieve a 33% renewable 

target or higher by 2020 to the extent there is no technological; logistical; and economic impediments to 

do so. 

 

Qualifying Resources: 

Electricity produced from the following technologies constitute “eligible” resources: biomass, 

solar thermal, photovoltaic, wind, geothermal, fuel cells using renewable fuels, hydroelectric 

generation, digester gas, municipal solid waste, landfill gas, ocean wave, ocean thermal, tidal 

current, renewable components of system sales from other parties, or renewable distributed generation 

on the customer side of the meter. Facilities can be located anywhere in the interconnected 

transmission system located in the west, and with preferences to resource locations within California. 

 

Timing of Long-Term Resource Additions: 

Renewable resources will be procured to the extent they fulfill unmet needs identified in 

Azusa's long-term resource plan and supplement short-term resource needs. Azusa will not 

terminate, abrogate, or otherwise end any existing long-term contract in order to meet the 

renewable target portion of its energy portfolio. 

 

Price Benchmarking: 

The appropriate reasonable prices to be paid for renewable resources will be established by the 

Azusa’s Utility Board and should to the maximum extent feasible consistent with the price 

benchmarks set by the CPUC for the State’s investor owned utilities and shall include the 

cost of associated transmission to deliver the energy to Azusa’s service territory. 

 

Limit on Subsidies: 

Azusa may utilize the funds generated by the “public benefits charge” (PBC) that Azusa adds 

as a surcharge to retail bills pursuant to the provisions of AB 1890 to subsidize the above-

market costs of renewable energy. To the extent such funds are not available from PBC, Azusa 

may defer the renewable resources procurement up to three years as described below until such 

funds are budgeted and become available. 

  
Flexible Compliance: 

Azusa is authorized to purchase the “environmental attributes” or “green tickets” from a renewable 

resource, without purchasing the associated energy, to comply with this RPS. Also, “catching-up” for 

procurement shortfalls and “banking” excess procurements for credit in the future over as many as 

three years will be allowed. However, procurement preference should be given to physical renewable 

resources in the first instance. 

 

System Rate Impact: 

The addition of renewable energy resources shall not increase system wide rates by more than a level by the 

Utility Board, currently set at 7%of the retail rates. 


