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Dear Librarian:

DOCUMENT HANDLING FOR THE PRELIMINARY STAFF ASSESSMENT PART 1 FOR THE
PROPOSED HYDROGEN ENERGY CALIFORNIA PROJECT (08-AFC-8) and POSTING OF
PUBLIC NOTICE

The enclosed Preliminary Staff Assessment (PSA) Part 1 is being published by the California
Energy Commission (Energy Commission) staff. It contains staff’'s engineering and
environmental evaluation of the proposed Hydrogen Energy California Project to be located near
the unincorporated community of Tupman in western Kern County. Please make sure this PSA
is available for those who may wish to be informed about the project. We request that you not
allow the PSA or any of its contents be removed from the library. To increase accessibility of the
document, we ask, if possible, that you cross reference it as a general reference work under the
title and author categories, as well as under such subjects as “Energy Commission,” “electricity
energy/generation,” “power plant siting,” or any other relevant subject.

The Energy Commission’s siting process is open to the public and incorporates the input of
the public as well as local, state and federal agencies. To facilitate public participation in our
review process, the Commission distributes copies of staff documents such as the PSA to
public libraries in communities near the proposed project, and in major cities throughout the
state. As such, please retain a copy of the enclosed Notice of Availability behind the front
cover of the PSA and also post a copy of the Public Notice in a place conspicuous and
accessible to those members of the general public who visit the library.

Thank you for your cooperation. If you have any questions, please contact Rod Jones, Energy
Commission Project Manager, at (916) 654-5191, or by email at rjones@energy.state.ca.us, or
Teraja Golston, Project Assistant, at (916) 654-4498, or by email at
tgolston@energy.state.ca.us.

Sincerely,

ROGER JOHNSON, Siting Office Manager
Siting, Transmission and Environmental Protection Division

Enclosure
Mailed to list: 7325 - Library
PROOF OF SERVICE (REVISED ~ 8/18/10 ) FILEDWITH

ORIGINAL MAILED FROM SACRAMENTOON  9/21/10
TG
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September 21, 2010

Notice of Availability Related to the Preliminary Staff Assessment Part
1 for the proposed Hydrogen Energy California Project (08-AFC-8)

Pursuant to the Committee Scheduling Order dated April 22, 2010, the California Energy
Commission (Energy Commission) staff filed a Preliminary Staff Assessment (PSA) Part 1
on August 31, 2010.

TO: MEMBERS OF THE PUBLIC

This notice is to inform you of the availability of the PSA Part 1 for the proposed Hydrogen
Energy California Project (HECA). The PSA Part 1 contains the Energy Commission staff’s
environmental, public health and engineering evaluation of the proposed HECA for the
following technical areas: air quality, hazardous materials, noise and vibration, public
health, socioeconomics, traffic and transportation, transmission line safety and nuisance,
worker safety, facility design, geology and paleontology, power plant efficiency, power plant
reliability, and transmission system engineering. We request that you review the enclosed
PSA Part 1 for the areas for which your agency would normally be responsible but for the
Energy Commission’s permitting authority. Written comments on the PSA Part 1 should be
provided to Rod Jones, Project Manager at the address on this letterhead (please add “Mail
Stop 15”) or by email to rjones@energy.state.ca.us., within 30 days of this notice, or by
October 21, 2010. Technical or project schedule questions should also be directed to Rod
Jones at (916) 654-5191, or by email.

Part 2 of the PSA is scheduled for publication in early November. At that time staff will
solicit final written comments on the complete PSA in preparation for a staff workshop and
the completion of the Final Staff Assessment (FSA). The FSA will serve as Energy
Commission staff's testimony during evidentiary hearings held by the Energy Commission.
The Energy Commission Committee assigned to the proceedings will consider and weigh
the testimony, comments, and recommendations of all interested parties, including Energy
Commission staff, the applicant, intervenors, public, and other local, state, and federal
agencies, before issuing the Presiding Member’s Proposed Decision (PMPD) for
consideration by the full Energy Commission. The public, intervenors, local, state and
federal agencies are encouraged to participate in these hearings. The Energy Commission
will issue notices at least 14 days prior to any scheduled hearings.

Background

On May 28, 2009, Hydrogen Energy International submitted a revised AFC that superseded
and replaced the previously filed July 31, 2008 AFC in its entirety. On August 26, 2009, the
Energy Commission accepted the revised AFC as complete. The determination initiated
Energy Commission staff's analysis of the proposed project. If approved by the Energy
Commission, the proposed HECA project would be the first of its kind to be constructed and
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operated in California. The proposed HECA facility would not be the average fossil fuel
facility because it would generate electricity while increasing California’s domestic oil

supply.

Project Description

The proposed HECA facility would gasify petroleum coke (or blends of petroleum coke and
coal, as needed) to produce hydrogen to fuel a General Electric (GE) 7FB combustion
turbine operating in combined cycle mode. The hydrogen produced by the gasification
block would fuel a 390 megawatt (MW) gross/250 MW net combined cycle power plant
providing California with baseload power to the grid. The gasification block would also
capture approximately 90% of the carbon from the raw syngas (the direct end of the
gasification process) at steady-state operation, which would be transported to a custody
transfer point within the Elk Hills oil field for CO, (carbon dioxide) enhanced oil recovery
EOR and sequestration.

The proposed project would be located on a 473-acre site (currently used for agricultural
production of alfalfa, cotton, and onions), and is comprised of two parcels (Part of
Assessor’s Parcel # 159-040-16 and 159-040-18). The project site would be located in
western unincorporated Kern County, approximately 1.5 miles northwest of the
unincorporated community of Tupman. It is bounded by Adohr Road on the north, Tupman
Road to the east, the California State Water Project aqueduct to the south, and Dairy Road
to the west. Adohr Road would provide primary access to the site. Most notably - Stockdale
Highway and Interstate 5 are located approximately one mile to the north and three miles to
the east, respectively, and the Elk Hills oil field is located approximately one mile south of
the proposed project site. If approved, project construction would begin in December 2011,
with commercial operation commencing in September 2015.

Energy Commission Review Process

The Energy Commission is responsible for reviewing and ultimately approving or denying
all applications to construct and operate thermal electric power plants, 50 MW and greater,
in California. The Energy Commission's facility certification process carefully examines
public health and safety, environmental impacts and engineering aspects of proposed
power plants and all related facilities such as electric transmission lines and natural gas
and water pipelines. The Energy Commission is the lead agency under CEQA.

Public Resources, Contact Information and Additional Sources for Information
Please direct your technical or project schedule questions to Rod Jones, Energy
Commission Project Manager, at (916) 654-5191, or by email at
rjones@energy.state.ca.us.

If you desire information on participating in the Energy Commission's review of the
proposed project, please contact the Energy Commission's Public Adviser’s Office, at (916)
654-4701, or toll free in California at (800) 822-6228, or by email at
publicadviser@energy.state.ca.us. News media inquiries should be directed to (916) 654-
4989, or by email at mediaoffice@energy.state.ca.us.

The status of the proposed project, copies of notices, electronic version of the revised AFC,
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PSA Part 1, and other relevant documents are available on the Energy Commission’s
Internet web site at:

http://www.enerqgy.ca.gov/sitingcases/hydrogen _energy/index.html.

You can also subscribe to receive email notification of all notices at
http://www.energy.ca.gov/listservers.

Availability of the Revised AFC and PSA Part 1 Documents
Copies of the revised AFC and PSA Part 1 are available for public inspection at the
following Kern County libraries:

Taft Branch Tehachapi Branch

27 Emmons Park Drive 1001 West Tehachapi Boulevard, Suite A-400
Taft, CA 93268 Tehachapi, CA 93561

Boron Branch Beale Memorial Library

26967 20 Mule Team Road 701 Truxtun Avenue

Boron, CA 93516 Bakersfield, CA 93301

Copies are also available at the Energy Commission’s Library in Sacramento, the California
State Library in Sacramento, and at public libraries in Eureka, San Francisco, Fresno, Los
Angeles, and San Diego. In addition, copies will be distributed to those public agencies that
would normally have jurisdiction except for the Energy Commission’s exclusive authority to
certify sites and related facilities.

Sincerely,

Date:

ROGER JOHNSON, Siting Office Manager
Siting, Transmission and Environmental Protection
Division

Note: Please retain a copy of this Public Notice behind the front cover of the Preliminary Staff
Assessment Part 1 and post a copy of the Public Notice in a place conspicuous and accessible to
those members of the general public who visit the library. Thank You.



APPLICATION FOR CERTIFICATION
For THE HYDROGEN ENERGY

CALIFORNIA PROJECT

APPLICANT

Gregory D. Skannal

Tiffany Rau

Rick Harrison

Hydrogen Energy International LLC

One World Trade Center, Suite 1600

Long Beach, CA 90831
gregory.skannal@hydrogenenergy.com

tiffany.rau@hydrogenenergy.com
rick.harrison@hydrogenenergy.com

Asteghik Khajetoorians,

Senior BP Legal Attorney

BP America, Inc.

6 Centerpointe Drive, LPR 6-550
La Palma, CA 90623
Asteghik.Khajetoorians@bp.com

APPLICANT'S CONSULTANT

Dale Shileikis, Vice President
Energy Services Manager

Major Environmental Programs
URS Corporation

One Montgomery Street, Suite 900
San Francisco, CA 94104-4538
dale_shileikis@urscorp.com

COUNSEL FOR APPLICANT

Michael J. Carroll

Latham & Watkins, LLP

650 Town Center Drive, 20t FI.
Costa Mesa, CA 92626-1925
michael.carroll@Iw.com

INTERESTED AGENCIES

California 1ISO
e-recipient@caiso.com

INTERVENORS

*California Unions for Reliable Energy

Thomas A. Enslow
Marc D. Joseph

Adams Broadwell Joseph & Cardozo

520 Capitol Mall, Suite 350
Sacramento, CA 95814
tenslow@adamsbroadwell.com

Tom Frantz

Association of Irritated Residents
30100 Orange Street

Shafter, CA 93263
tfrantz@bak.rr.com

Kern-Kaweah Chapter

of the Sierra Club

Babak Naficy

Law Offices of Babak Naficy

1504 Marsh Street

San Luis Obispo, California 93401
babaknaficy@sbcglobal.net

Environmental Defense Fund (EDF)
Timothy O'Connor, Esq.

1107 Ninth St., Suite 540
Sacramento, CA 95814
toconnor@edf.org
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Natural Resources Defence Council
George Peridas

111 Sutter Street, 20t FI.

San Francisco, CA 94104
gperidas@nrdc.org

ENERGY COMMISSION

JAMES D. BOYD
Vice Chair and Presiding Member
jboyd@energy.state.ca.us

JEFFREY D. BYRON
Commissioner and Associate
Member
ibyron@energy.state.ca.us

Raoul Renaud
Hearing Officer
rrenaud@enerqy.state.ca.us

Kristy Chew

Adviser to Commissioner Boyd
e-mail service preferred
kchew@energy.state.ca.us

Rod Jones
Project Manager
rjones@energy.state.ca.us

Lisa De Carlo
Staff Counsel
I[decarlo@energy.state.ca.us

Jennifer Jennings

Public Adviser's Office

e-mail service preferred
publicadviser@energy.state.ca.us




DECLARATION OF SERVICE

|, Teraja” Golston, declare that on _September 21, 2010, | served and filed copies of the attached (08-AFC-8)
HECA — Notice of Availability, Library Letter, and Agency Letter, dated _September 21 2010. The original document,

filed with the Docket Unit, is accompanied by a copy of the most recent Proof of Service list, located on the web page
for this project at:
[http://www.energy.ca.gov/sitingcases/hydrogen energyl].

The documents have been sent to both the other parties in this proceeding (as shown on the Proof of Service list)
and to the Commission’s Docket Unit, in the following manner:;

(Check all that Apply)

X
X

FOR SERVICE TO ALL OTHER PARTIES:

sent electronically to all email addresses on the Proof of Service list;
by personal delivery;

by delivering on this date, for mailing with the United States Postal Service with first-class postage thereon
fully prepaid, to the name and address of the person served, for mailing that same day in the ordinary
course of business; that the envelope was sealed and placed for collection and mailing on that date to those
addresses NOT marked “email preferred.”

FOR FILING WITH THE ENERGY COMMISSION:

sending an original paper copy and one electronic copy, mailed and emailed respectively, to the address
below (preferred method);

depositing in the mail an original and 12 paper copies, as follows:

CALIFORNIA ENERGY COMMISSION
Attn: Docket No. 08-AFC-8

1516 Ninth Street, MS-4

Sacramento, CA 95814-5512
docket@energy.state.ca.us

| declare under penalty of perjury that the foregoing is true and correct, that | am employed in the county where this
mailing occurred, and that | am over the age of 18 years and not a party to the proceeding.

Original Signature in Dockets
Teraja’ Golston




