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H ' :"Tarlff Waiver Request for Securlty Postmgs at the Federal Energy. ! enga
(FERC) It is our cons1dered '0pinign that, unless one or both of thése documents are modlﬁed‘to

o conformtto the promises that the CAISO and Southem Cahfomla Edlson (SCE) made inthe ..

Yo ,
A I transmrssron meetings hosted by the Govemor 'S Ofﬁce on May 13™ and June 8"™; our. Blythe - }
,v Solar Energy Center prOJectland any other ARRA] pI‘O_] ect'cannot qualify for extemal financing.- l
[ ‘Tlme is of the essence’as Solar Mlllennlum and presumably other fast tracked ARRA projects- ‘j» ’
7" are about to-enter formal due dlllgence with both the’'DOE’ Loan Guarantee Program and w1th ',_l
potent1al th1rd party equ1ty investors. R L T e o L

' o \
_I" At the Ji une 8th meeting, CAISO commltted to ﬁlrng a tariff waiver. request ew1th FERC 'f'
that conﬁrme}d the, CAISO’s ability to waive- ﬁnan01al secur1ty postings by. 1nterconnect1ng “’,
generators for fac111f1es that SCE intended to self-ﬁnance if they recelved favorable abandoned ’

lCAISO further committed to express sympathy for.SCE’s desire to- receive _, f

. plant treatmeht The
such FERC approvall SCE comm1tted to supplying a list of facilitigs that they intended to self-

ﬁnance (assurnmg FERC ‘approval of abandoned platit) by July 2™ (assuming the Phase TTstudies i
were completed by June 30). Further, SCE committed to work with interconnection ¢ustomers ,
and to use best efforts( to accelerate construction of critical hetwork upgrades to'meet ARRA l
prOJect deadhnes for commermal operation in mid-2013. Solar Millennium wishes to comimend lj:

you for your ass1stance in achieving that very workable compromlse

Lol s . I

', { ! . —
‘ i‘, .’i' However those comm1tments are not reﬂected in e1ther the Tarlff Walver ‘Request or

ST -

prO_] jects is about to start, equ1ty ralsmg efforts are well underway, and we are faced
unexpectedly; with the follow1ng :

1 S !
e A CAISO tar1ff waiver request that requires “unconditional” commitment by SCE to self-
ﬁnan[ce before CAISO will waive interconnection customer financial security posting
requ1lr|ements ‘l f‘&
e No letter from SCE listing facilities for which they intend to seek regulatory approval to
selfifinance. | "l
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N ‘e  AlPhase Il report that requires 1nterconnectlon customer financial security postings for
e ! network ;upgrades that SCE has prev1ously expressed a strong desire to self-finance such
'n lg\ 4 as: expansron of the Colorado River Substat1on loop1ng of the new DPV II line into the
* Red Bluff Substatlonl reliability upgradeSIto the Vrsta Substation and, most importantly,
relocatronland reconductoring of the four 220 kV c1rcu1ts west of the Devers substation.
' For the Blythe Solar Energy Projéct alone 1 this translates 1hto required financial security
postrngs of $244 mrllron for fac111t1es7that w1ll serve, to mcrease reliable transfer
‘capability on the main superhlghway chrrently used to, move almost ten thousand
rhegawatt hours pet hour of fossil and nuclear energy from New Mexrco/Arrzona to; the
Los Angeles Bas1n Northern Cal1forn1a and. the Pacrﬁ & Northwest *Included,m,thls ,\4\

fossrl/nuclear energy is over two thousand megawatts 0 “Coal der1ve &
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timeframe of this transm1ss1on expan51on ,Energy from the Blythe Sola
. well asthe other pI'O] ects in thé Eastern Bulk Cluster w1ll d1spla 'Lthls‘}ex1st1ng fossil -

t o )
. -energy, however we are be1ng requ1red fo ﬁnance gr1d expansron as if.the new- renewable

- ~

oy el capac1ty does not d1splace ANY ex1st1ng fossrl energyS = LT T e ey
o i .-"",’./fl - "A Phase II Report ‘that clearly would allow a, srgnrﬁcant increase 1n dehverabrlrty on the ‘_;5"

el CAISO system in the mid- 2013 t1meframe for. Transition, Cluster prOJects but does not_ - j
s allocate ANY of this capac1ty to’projects in the Transmon Cluster untrl the LAST RS ,' ’l
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l upgrade i is completed in 2017. - e T
;l e The Phase 18 Report declares that even partral “Energy Only interconnectlon is. not e
1 avallable for ANY projects until mid 2014 while i ignoring the.clear- opportunrty 0 ,_‘,:J}
3 accelerate the availability of this serv1ce A footnote states: “ [The] assumption is SCE.
will’ [after FERC approval of an LGIA] need to obtain CPUC licensing and regulatory
) approvals przor to design, procurement and. construction of the proposed-facilities. .
- “ll This totally ignores the fact that several interconnection customers have offered to pre- i
77 fund the desrgn and procurement of long lead equipment. even prior to signing an LGIA. {
| Since; these approvals at FERC and the CPUC are projected to take more than one Vear, it.. l
seems obvrous that Interconnection serv1ce can be supplled within. accelerated ARRA .
deadlrnes ,1' N ~ e :
| In summary, ‘we believe that, based on an 1nterpretatron of the material in the technical
. appendrces 1that approxrmately one-half of the-cluster projects could feceive full deliverability ’l
E by‘mrd 2013+ Further; that-the costs allocated to the Interconnection Customers-i in the cluster are
actually- qultel modest if there.is be public agreement among the CAISO, SCE and the ARRA
Interconnectron Customers to all of the following, in the immediate future, no later than July 31,
2010: fy
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e SCE ¢ommits’ 'to self-finance network upgrades meeting the criteria of resolving
congestion and 1mprov1ng reliability on the CAISO grid while also serving to allow the
full 1nterconnectron of ARRA renewable projects and any other new prOJects desiring
1nterconnectlor|1 in the same timeframe.
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W Y those 1dent1ﬁed upgrades pending regulatory approvals
SCE CAISO and thellnterconnect1on Customers commit to working together to
' accelerate the des1gn and long lead procurement for tholse 1dent1ﬁed upgrades in parallel
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W1thout these commrtments the opportunrty to construct thousands of megawatts of new,

CAISO comm1ts to v|valve financial security postings by Interconnection Customers for

Info@SolarMillennium.com

http://www.SolarMillennium.com



