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Re: 2008 Integrated Energy Policy Report Update (08-IEP-1A): 
Southern California Edison’s Comments on the Draft Committee Report  

To Whom It May Concern: 

Southern California Edison (SCE) appreciates the opportunity to comment on the 
California Energy Commission’s (Energy Commission) Draft Committee Report for the 2008 
Integrated Energy Policy Report (IEPR) Update.  SCE has welcomed to opportunity to assist the 
Energy Commission in its 2008 IEPR Update processes.  We will continue to work 
collaboratively to achieve state energy policy goals in the 2009 IEPR. 

A. Existing California Public Utilities Commission Practice Provides a Sufficient 
Oversight of Investor Owned Utility Procurement Activity 

The Draft IEPR Update recommends that the California Public Utilities Commission 
(CPUC) “take control” of the investor owned utilities (IOUs) procurement process, including a 
recommendation that the CPUC revise the process for evaluating Requests for Offers (RFOs) to 
include criteria for project success.  Current IOU procurement actions follow two tracks:

1. For renewable procurement, SCE submits an annual Renewable Procurement 
Standard (RPS) procurement plan to the CPUC.  SCE holds bidders’ conferences 
to describe the bid evaluation approach and answer any and all questions bidders 
have.  SCE then conducts a solicitation at the CPUC’s direction and selected 
projects are submitted to the CPUC for approval.  An Independent Evaluator is 
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involved in every aspect of the process, from developing the plan, developing the 
contracts, and submitting independent reports on the fairness of all actions taken. 

2. All-source and new generation procurement is conducted pursuant to a CPUC 
approved, AB 57 compliant procurement plan.  The CPUC conducts a biennial 
review of each IOU’s procurement plan and requires an independent evaluator for 
longer term procurement.  As a result of existing IOU procurement practices, the 
CPUC has considerable oversight and control.

Revised RFO criteria would not resolve the siting and licensing issues that are a considerable 
obstacle to new projects.  In addition, SCE supports the recommendation to use a risk-adjusted 
discount rate to evaluate projects in the RFO process, as this is consistent with current SCE 
practice.  SCE is willing to work further with the Energy Commission staff to provide greater 
visibility and insight regarding existing IOU procurement practices.  

B. SCE Supports the Renewable Energy Transmission Initiative as a Forum to Identify 
Conceptual Transmission Projects and Corridor Plans 

A lack of transmission is the key obstacle to achieving higher levels of renewable energy 
procurement in California.  SCE agrees with the Draft IEPR Update recommendations that the 
Renewable Energy Transmission Initiative (RETI) process be used to identify potential 
transmission projects and corridor plans.  SCE agrees with the suggestion of providing increased 
funding for local governments with the goal of facilitating agreements on corridor and site 
planning. Funding is also needed to improve environmental and land use data resources for 
integrated resource & transmission planning. 

C. SCE strongly endorses the recommendation for adequate funding to support further 
Research and Development to Investigate New Enabling Technologies to Resolve 
Renewable Integration Issues 

Adequate funding for research and development of new technologies to support grid 
operations is imperative to support the increasing penetration of intermittent resources.  
Supporting development of new enabling technologies will coordinate with other studies 
including:

1. The California Independent System Operator (CAISO) study which will develop 
and test technological solutions to mitigate the impact of grid reliability problems 
related to voltage stability issues and unexpected generation/load mismatch on 
statewide operations; and  

2. SCE’s Renewable Integration & Advancement Project (RIA) which will explore 
how existing technologies interact with existing grid components to determine 
specific mitigation strategies related high intermittent resource penetrations. 
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D. SCE Supports Efforts to Integrate Potential Energy Efficiency Studies with End-Use 
Modeling

The conceptual plan to integrate Energy Efficiency (EE) Potential studies with end-use 
modeling can help clarify the energy savings the State can reasonably expect from additional EE 
measures.  In light of the role that EE plays in determining the procurement need and in the Air 
Resources Board’s efforts to implement Assembly Bill (AB) 32, SCE encourages the Energy 
Commission to continue research efforts to integrate the potential studies with the end use 
modeling.

E. The SGIP Program Analysis Does Not Provide Sufficient Detail to Draw 
Conclusions

The SGIP program analysis results are very high-level.  Based on the summary in the 
Draft IEPR Update, there are some intriguing elements of the analysis that SCE would like to 
evaluate in more detail.  That being said, it is premature at this point to draw specific conclusions 
from this study.   

F. San Onofre Nuclear Generating Station Units 2 & 3 (SONGS 2 & 3) is an Important 
Part of California’s Generation Portfolio which Provides Safe, Reliable and 
Emission-Free Energy  

Included as an attachment are comments recently offered by SCE regarding the IEPR 
Update’s Draft Consultant Report: AB1632 Assessment of California's Operating Nuclear Plants 
(07-AB-1632).  SCE conducted transmission system modeling in 2004 in connection with its 
steam generator replacement project to determine the potential effects on transmission system 
performance due to removal of SONGS 2 & 3 from the transmission grid.1  These potential 
negative effects include line overload, low voltage, and system instability that could lead to 
blackouts and other service reductions.  SONGS 2 & 3, in addition to providing a significant 
amount of kilowatt hours of energy to customers, provides important voltage support to the 
transmission system, which has not been appropriately reflected in the IEPR draft documents. 

G. Potential 2009 IEPR Topics - Renewable Feed-in-Tariffs (FIT) 

SCE believes that Feed in Tariffs can be useful if applied in the appropriate manner.  
Currently, California has a preference for renewables procured through competitive markets, but 
standard contracts (such as feed-in tariffs) can be a useful addition to capture renewable 
generation that does not have the scale to participate through the competitive process.  In its 
2009 plan, SCE is proposing to offer standard contracts for all renewable technologies up to 20 
MW, which is an expansion of the standard biomass contract that has been available over the

1 See Exhibit SCE-5 in A.04-04-026, SCE’s Steam Generator Replacement Application, for a thorough 
discussion of this modeling effort. 
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past year.  Importantly, neither standard contracts nor any form of feed-in tariff resolves the 
underlying issues for large-scale renewable development (transmission, permitting, etc).  
Therefore, a small-scale approach which taps renewables that connect to the distribution system 
and have a smaller environmental footprint are an ideal focus for standard contracts.

SCE appreciates efforts by the Energy Commission members and staff to produce the 
2008 Draft IEPR Update.  We look forward to continuing to work together to provide the energy 
resources that are so important to support California’s future. 

Best regards, 

/S/MANUEL ALVAREZ 

Manuel Alvarez 
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