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RE: Docket No. 08-IEP-ID: San Diego Gas & Electric Company's Comments on the
Procurement Review Group (pRG) Workshop

Dear Commissioners:

San Diego Gas & Electric Company (SDG&E) appreciates the opportunity to offer these comments on
the Integrated Energy Policy Report (IEPR) Procurement Review Group (PRG) workshop held on July
14, 2008. At the workshop, SDG&E presented brieforal comments regarding a set of nine questions
posed by the California Energy Commission (CEC) prior to the workshop. Below, we expand upon
those comments, as well as offer additional comments.

L CEC Questions Regarding PRG Issues And SDG&E's Responses

1. How do the utilities decide what subjects to bring up with the Procurement Review Groups? To
what extent do discussions include items that are not specifically required by the CPUC to be
presented to the PRG?

The California Public Utilities Commission (CPUC) has identified broad categories of items for PRG
reVIew:

D.02-08-071 :
1) each utility's overall interim procurement strategy~

2) proposed procurement contracts~ and
3) proposed procurement processes, including, but not limited to, "Requests For Offers"

D.02-12-074:
1) positions, with reporting triggers on certain risk metrics; and
2) all transaction >3months)

Generally SDG&E interprets the CPUC's direction to be review of SDG&E's procurement process and
strategy, portfolio positions and specific transactions with the non-market participant members of the
PRG. This expansive subject matter consumes the vast majority ofPRG time, but SDG&E also expands
this scope from time-to-time to include: (1) items requested by the PRG (such as a recent request to
discuss the impact ofMarket Redesign and Technology Upgrade (MRTU), discussion of certain










