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Allocating AB118 Funds     Summary

• Identified and explored qualitative approaches to distribute AB118 funding 

• Recommended projects be separated and evaluated by technology buckets:

Overall Approach

• Recommended projects be separated and evaluated by technology buckets:
1-vehicle efficiency improvements 2-blended biofuels 
3-nonrenewable alternative fuels 4-advanced vehicle technologies

• Determined GHG reduction potential of various fuel/engine combinations in p g
both the light-duty and heavy-duty sector compared to a baseline technology.

• Two scenarios: Unconstrained and Constrained.
The Constrained Scenario accounts for compliance with other State policies, 

l d l ti d i t d l ibl k t t i trules, and regulations, and introduces plausible market constraints

• Considered needs of each technology bucket, broken down by: 
R&D, demonstration, vehicle deployment, and infrastructure

R d i f i j t i h E l i C i i (li d i• Recommendations for scoring projects using the Evaluation Criteria (listed in
AB118 legislation)
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Recommended Allocation based on GHG Reduction Potential

Light Duty + Heavy Duty Percent Allocation of AB 118 Fundsg y y y

Buckets Constrained 

Improved vehicle efficiency 25% 

Blended biofuels 16% 

Nonrenewable alternative fuels 5% 

%Advanced vehicle technologies 54%

Total 100% 

Advanced technologies include on and off road, electric drive applications and include 
vehicle technologies such as battery electric, plug-in hybrids, and hydrogen fuel cells
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Distribution of Funds by Areas of Need for Each Technology
Vehicle Efficiency Improvement
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Gap Analysis: The Energy Commission will need to review existing publicly or 
privately funded programs to avoid doubling current efforts
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Evaluation Process: Developing a Portfolio Approach

Evaluation Criteria
GHG E i i

Business Case
   Identify competition

D d t th bli t h lGHG Emissions
  Petroleum Use
  Criteria Pollutants
  Economic Benefits
  Sustainability
  Infrastructure Use Cost-Benefit Analysis 

Dependent on other enabling technology
   Cost competitiveness
   Probabilities of achieving technology 
    efficiencies, costs, and commercialization

  Tech Advancement
  Matching Funds
  20% Alternative Fuel 

Methodology
(total system) Benefits

 GHG Reductions
  Petroleum Displacement
  Criteria Pollutant Reductions
 Water/Toxic Pollutant Reductions

Technology Costs
 Current and future
 Cost Volume Penetration

Baseline 
Technology 

Assumptions

  Economic Benefits to California
  Sustainability

Inputs Evaluation Process Scored Output
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Developing an Investment Plan

• GHG reductions the right metric for allocating AB118 funding to like groupings 
of technologiesof technologies
– Vehicle efficiency improvements
– Blended biofuels

Nonrenewable alternative fuels– Nonrenewable alternative fuels
– Advanced vehicle technologies

• Need evaluation methodology to score proposals (such as component 
development demonstrations vehicle deployment)development, demonstrations, vehicle deployment)

• Adopt a portfolio approach to awarding proposals base on
– Benefits 

B i– Business case
– Risks
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