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DISCLAIMER 

This paper was prepared by a California Energy Commission staff person. 
It does not necessarily represent the views of the Energy Commission or 
the State of California. The Energy commission, the State of California, its 
employees, contractors and subcontractors make no warrant, express or 
implied, and assume no legal liability for the information in this paper; nor 
does any party represent that the uses of this information will not infringe 
upon privately owned rights. This paper has not been approved or 
disapproved by the California Energy Commission nor has the California 
Energy Commission passed upon the accuracy or adequacy of the 
information in this paper. This paper has not been approved or 
disapproved by the full Commission. 
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Purpose of this Document 

Assembly Bill (AB) 118 (Nhiez, Chapter 750, Statutes of 2007) created the Alternative and 
Renewable Fuel and Vehicle Technology Program (Program). The legislation authorizes the 
California Energy Commission (Energy Commission) to spend approximately $120 million per 
year for over seven years to develop and deploy innovative technologies that will transform 
California's fuel and vehicle types. The Program will help meet the state's altemative fuel use 
and petroleum reduction and climate change goals. The emphasis of this Program is to assure 
altemative and renewable fuels are available in the marketplace, without adopting any one 
preferred fuel or technology, and decrease life-cycle greenhouse gas emissions, air pollutants, 
and water pollutants; reduce or avoid other associated environmental impacts; and maintain 
the sustainability of the state's natural resources. 

On January 30,2008, the Energy Commission approved an Order Instituting Rulemaking (OIR 
06-0130-05) to adopt guidelines, definitions, and other provisions necessary for the 
administration of the Program. This rulemaking will develop and adopt regulations that are 
necessary to clanfy ambiguities in statute and create certainty and transparency in the 
administration of the Program. 

This rulemaking is divided into two phases: an informal and a formal phase. The informal 
phase will present regulatory concepts and draft regulatory language to stakeholders for public 
review and discussion. The informal phase is important because it provides a relatively easy 
means for the Energy Commission staff and stakeholders to identify and resolve any issues with 
the regulatory concepts and draft regulatory language. The formal phase begins when the 
Energy Commission adopts and submits Initial Statement of Reasons and the proposed 
regulations for public review. 

In this scoping paper, Energy Commission staff presents its regulatory concepts based on key 
provisions of AB 118 to determine whether existing statutory language provides sufficient 
guidance and clarity to effectively administer the Program: 

Full Fuel Cycle Assessment 
Fuel and Vehicle Technology Definitions 
Sustainability Goals 
Revenue Streams 
Measure Program Results 
Anti-Backsliding Guidelines (Regulations developed by the Air Resources Board [ARB]) 
Existing LawIRule, Regulations 
Advisory Committee 
Investment Plan 
Ratepayer Benefits 
























