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Introduction 

Assembly Bill (AB) 118 (Niuiez, Chapter 750, Statutes of 2007) created the Alternative and 
Renewable Fuel and Vehicle Technology Program (Program). This legislation authorizes the 
California Energy Commission (Energy Commission) to spend approximately $120 million per 
year for over seven years to develop, demonstrate, and deploy innovative technologies to 
transform California's fuel and vehicle types to help meet the state's alternative fuel use, and 
petroleum reduction goals in a manner consistent with the state's climate change and air quality 
objectives. 

The legislation provides a broad array of activities and projects that are eligible to receive 
funding under the Program. The Energy Commission may select projects to: 

Develop and improve alternative and renewable low-carbon fuels; 

Optimize alternative and renewable fuels for existing and developing engine 
technologies; 

Produce alternative and renewable low-carbon fuels in California; 

Decrease the overall impact of an alternative and renewable fuel's life-cycle carbon 
footprint and increase sustainability; 

Install alternative and renewable fuel infrastructure, fueling stations, and equipment; 

Improve light-, medium-, and heavy-duty vehicle technologies to provide for better fuel 
efficiency and lower greenhouse gas (GHG) emissions, alternative fuel use and storage, 
or emission reductions; 

Accelerate the commercialization of vehicles and alternative and renewable fuels 
including buy-down programs through near market and market-path deployments, 
advanced technology warranty or replacement insurance, development of market 
niches, and supply-chain development; 

Retrofit medium-and heavy-duty on-road and non-road vehicle fleets with technologies 
that create higher fuel efficiencies, including alternative and renewable fuel vehicles and 
technologies, idle management technology, and aerodynamic retrofits that decrease fuel 
consumption; 

Promote alternative and renewable fuel infrastructure development connected with 
existing fleets, public transit, and existing transportation corridors; 

Provide workforce training related to alternative and renewable fuel feedstock 
production and extraction, renewable fuel production, distribution, transport, and 
storage, high-performance and low-emission vehicle technology and high tower 
electronics, automotive computer systems, mass transit fleet conversion, servicing, and 
maintenance, and other sectors or occupations; and 

Initiate education and Program promotion within California, and development of 
alternative and renewable fuel and vehicle technology centers. 






























