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Notice of Efficiency Committee 

Load Management Standards Workshop on 


Rate Design, Incentives, and Market Integration 


The California Energy Commission's Efficiency Committee will conduct a wa~rkshop on 
rate design, incentives, and market integration as part of its Load Management 
Standards proceeding. Chairman Jackalyne Pfannenstiel is the presiding member, and 
Commissioner Arthur H. Rosenfeld is the associate member. Other Commissioners may 
attend and participate in this workshop. In addition, Commissioners and officials from the 
California Public Utilities Commission (CPUC) and the California Independent System 
Operator (California ISO) have been invited to participate. 

TUESDAY, JUNE 10,2008 
10 a.m. 
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Audio from this meeting will be broadcast over the Internet. 

For details, please go to: 


www.enerav.ca.aov/webcast/ 

To participate in the meeting by phone, 

please call 888-469-0487 by 10 a.m. 


Passcode: LMSTD Call Leader: E. V. (AI) Garcia 


If you are planning to attend this meeting, please be aware that drivers can (expect traffic 
congestion and delays due to repair work on Interstate 5 in the downtown S,acramento 
area. Information on road closures and alternate routes is available at 
[htt~:llwww.fixi5.coml],or you can call 51 1 to get information in English and Spanish. 



Purpose 
The Efficiency Committee is interested in receiving input on the potential use of the 
Energy Commission's load management authority to further the orderly adoption of rate 
structures that support state load management and demand response goals;. 

This workshop will include an overview of cost-based ratemaking and general rate 
design. Presentations from the CPUC, investor-owned utilities, and publicly-owned 
utilities will cover current rate design policy supporting time of use (TOU) and dynamic 
rates. The Committee is also interested in input on rate design in support of load shifting 
and energy storage technologies, and how retail tariffs and programs can be integrated 
with wholesale markets and control area operations. 

Possible load management standards concerning rates include, but are not limited to: 

Adopt statewide standard protocols for dynamic rates that establish general 
principles to follow for dynamic rate design and implementation. 

Require utilities to offer, and CPUC and local governing boards to approve, opt- 
out critical peak pricing (CPP) rates to all residential and small commlercial 
customers (with a default TOU rate if they opt out), and mandatory CPP for large 
commercial and industrial customers. 

Require retail tariffs and programs be consistent with wholesale market design or 
be integrated into control area operations. 

Specify communications standards for participation in wholesale markets or 
control area operations. 

Require utilities to allow third party aggregation of peak reduction or peak shifting. 

Background 

On January 2, 2008, the Energy Commission approved an Order Instituting Informational 
and Rulemaking Proceeding (011/01R) on demand response equipment, rates, and 
protocols.' The purpose of the 011/01R is to: 

(1) Assess which rates, tariffs, equipment, software, protocols, consumer information, 
and other measures would be most effective in achieving demand response. 

(2) Adopt regulations and take other appropriate actions to achieve a voluntary, price- 
responsive electricity market.2 

Demand response refers to mechanisms to manage the demand from customers in response to supply 
conditions, for example, having electricity customers reduce their consumption at critical times or in 
response to market prices. Demand response is generally used to refer to mechanisms used to 
encourage consumers to reduce demand, thereby reducing the peak demand for electricity. 








