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Pursuant to the procedures established in the Notice of Efficiency Comm:ittee 

Load Management Standards Workshop on Rate Design, Incentives, and Market 

Integration, posted May 28, 2008, the California Municipal Utilities Association 

("CMUA") respectfully submits these Comments on issues that arose during the 

Workshop held by the Efficiency Committee on June 10,2008. 

CMUA is a statewide organization of local public agencies in California that 

provide water, gas, and electricity service to California consumers. CMUA memlbership 

includes 43 electric distribution systems and other public agencies directly involved in 

the electricity industry.' In total, CMUA members provide electricity to approxi.mately 

25-30 percent of the population in California. 

CMUA supports the consideration of all cost effective demand response 

initiatives. CMUA members have an affirmative obligation to consider all such options 

in the context of the "Loadin.g Order" enacted by the Legislature and codified as follows: 

CMUA electric utility members are the Cities of Alameda, Anaheim, Azusa, Banning, B,urbank, 
Cerritos, Colton, Corona, Glendale, Healdsburg, Lodi, Lompoc, Los Angeles, Needles, Palo Alto, 
Pasadena, Rancho Cucamonga, Redding, Riverside, Roseville, Santa Clara, and Vernon, as well as the 
Imperial, Merced, Modesto, Turlock Irrigation Districts, the Northern California Power Agency, Southern 
California Public Power Authority, Transmission Agency of Northern California, Lassen Municipal Utility 
District, Power and Water Resources Pooling Authority, Sacramento Municipal Utility District, the Trinity 
and Truckee Donner Public Utility Districts, the Metropolitan Water District of Southern Califoniia, and 
the City and County of San Francisco, Hetch-Hetchy. 
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(a) Each local publicly owned electric utility, in procuring energy, shall first 
acquire all available energy efficiency and demand reduction resources that are 
cost effective, reliable, and feasible. 

(b) Each local publicly owned electric utility shall report annually to :its 
customers and to the State Energy Resources Conservation and Development 
Commission, its investment in energy efficiency and demand reduction programs. 
A report shall contain a description of programs, expenditures, and expected and 
actual energy savings  result^.^ 

With specific regard to the issue of load management, Section 25403 of the 

Resources Code recognizes the advisory role for the Commission as follows: 

the commission shall submit to the Public Utilities Commission and to any 
publicly owned electric utility, recommendations designed to reduce 
wasteful, unnecessary, or uneconomic energy consumption resulting from 
practices including, but not limited to, differential rate structures, cost-of-, 
service allocations, the disallowance of a business expense of advertising 
or promotional activities which encourage the use of electrical power, 
peakload pricing, and other pricing measures. The Public Utilities 
Commission or publicly owned electric utility shall review and consider 
such recommendations and shall, within six months after the date it 
receives them, as prescribed by this section, report to the Governor and th~e 
Legislature its actions and reasons therefor with respect to such 
 recommendation^."^ 

As such, CMUA looks forward to collaborative efforts to examine how progress 

can be made to best ensure that cost effective load management initiatives may be 

considered as part of integrated resource programs developed and administered by local 

publicly owned electric utilities. 

A. The Workshop Testimony Supported the Need for Flexibility. 

As CMUA stated in public comments orally, a distinct theme emerged from the 

Workshop; the need for flexibility among retail service providers and between cu.stomers 

in order to effectively pursue cost effective demand programs and meet California's goals 

of utilizing all cost effective energy efficiency and demand side programs. 

2 Cal. Pub. Util. Code 8 9615. 
3 Cal. Pub. Res. Code § 25403. 








