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I. SUMMARY 

Pursuant to the April 16,2008 Administrative Law Judge 's Ruling Updating 

Proceeding Schedule and Requesting Comments on Emission Allou~ance Allocation 

Policies and Other Issues, and five follow-up Rulings issued on April 22, May 1, May 6, 

May 13, and May 20,2008, CAlifornians for Renewable Energy (CARE) respectfully 

submits these Reply Comments of CAlifornians for Renewable Energy on Allocation, 

Flexible Compliance, and Renewable Porvolio Standards, in R.06-04-009, the Order 

Instituting Rulemaking to Implement the Commission's Procurement Incentive 

Framework and to Examine the Integration of Greenhouse Gas Emissions 

Standards into Procurement Policies. Our Comments focus on the issues of allocation 

and distribution of greenhouse-gas emissions allowances in a California cap-and-trade 

program, flexible compliance, and renewable portfolio standards. 

CARE supports those who believe all credits should be distributed by auction. 

CARE also supports NRDCIUCS in their call for a "use it or lose it" recycling of auction 

revenues. CARE believes that most flexible compliance mechanisms should be 










































