
Assembly Bill No. 118 

CHAPTER 750 

An act to add Article 1 1 (commencing with Section 44 125) to Chapter 5 
of, to add Chapter 8.9 (commencing with Section 44270) to, Part 5 of 
Division 26 of, and to add and repeal 44060.5 of, the Health and Safety 
Code, and to add and repeal Sections 9250.1, 926 1.1, and 9853.6 of the 
Vehicle Code, relating to air pollution. 

[Approved by Governor October 14,2007. Filed with 
Secretary of State October 14,2007.1 

AB 1 18, Nunez. Alternative fuels and vehicle technologies: funding 
programs. 

(1) Existing law imposes various limitations on emissions of air 
contaminants for the control of air pollution fiom vehicular and nonvehicular 
sources. Existing law generally designates the State Air Resources Board 
as the state agency with the primary responsibility for the control of vehicular 
air pollution. Under existing law, the State Energy Resources Conservation 
and Development Commission (Energy Commission), in conjunction with 
other state agencies, is required to develop and adopt a state plan to increase 
the use of alternative fuels, as defined. 

Existing law establishes the Public Interest Research, Development, and 
Demonstration Fund in the State Treasury, and provides that the money 
collected by the public goods charge to support cost-effective energy 
efficiency and conservation activities, public interest research and 
development not adequately provided by competitive and regulated markets, 
be deposited in the fund for use by the Energy Commission to develop, 
implement, and administer the Public Interest Research, Development, and 
Demonstration Program to develop technologies to, improve environmental 
quality, enhance electrical system reliability, increase efficiency of 
energy-using technologies, lower electrical system costs, or provide other 
tangible benefits. 

The bill would create the Alternative and Renewable Fuel and Vehicle 
Technology Program, to be administered by the Energy Commission, to 
provide, upon appropriation by the Legislature, grants, loans, loan 
guarantees, revolving loans, or other appropriate measures, to public 
agencies, businesses and projects, public-private partnerships, vehicle and 
technology consortia, workforce training partnerships and collaboratives, 
fleet owners, consumers, recreational boaters, and academic institutions to 
develop and deploy innovative technologies that transform California's fuel 
and vehicle types to help attain the state's climate change policies. 
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The bill would create the Alternative and Renewable Fuel and Vehicle 
Technology Fund (Alternative Fund), and would require the Energy 
Commission to expend the moneys in the Alternative Fund, upon 
appropriation by the Legislature, to implement the Alternative and 
Renewable Fuel and Vehicle Technology Program. The bill would require 
$10,000,000 to be transferred annually to the Alternative Fund from the 
Public Interest Research, Development, and Demonstration Fund. 

The bill would also create the Air Quality Improvement Program, to be 
administered by the State Air Resources Board, to fund air quality 
improvement projects, upon appropriation by the Legislature, relating to 
he1 and vehicle technologies. The bill would create the Air Quality 
Improvement Fund, and would require the state board to expend the moneys 
in that fund, upon appropriation by the Legislature, to implement the Air 
Quality Improvement Program. 

(2) Existing law creates the High Polluter Repair or Removal Account 
in the Vehicle Inspection and Repair Fund, and makes moneys deposited 
in the account available, upon appropriation by the legislature, to the 
Department of Consumer Affairs and the state board to establish and 
implement a program for the repair or replacement of high polluters. 

This bill would create an enhanced fleet modernization program for the 
retirement of high polluting vehicles to be administered by the Bureau of 
Automotive Repair pursuant to guidelines adopted by the state board. The 
bill would create the Enhanced Fleet Modernization Subaccount in the High 
Polluter Removal and Repair Account to establish and implement this 
enhanced program, upon appropriation by the Legislature. 

(3) The bill, beginning July 1,2008, until January l ,20  16, would increase 
vehicle registration fees from $3 1 to $34, vessel registration fees from $10 
to $20 and from $20 to $40, as applicable, and specified service fees for 
identification plates from $15 to $20. The bill would require the additional 
revenue generated by those fee increases to be deposited in the Alternative 
and Renewable Fuel and Vehicle Technology Fund, the Air Quality 
Improvement Fund, and the Enhanced Fleet Modernization Subaccount, as 
provided. 

The bill beginning July 1,2008, until January l ,20  16, would also increase 
smog abatement fees from $12 to $20, and would require % of the additional 
revenue generated by that fee increase to be deposited in the Air Quality 
Improveinent Fund and the other '/2 of that additional revenue to be deposited 
in the Alternative and Renewable Fuel and Vehicle Technology Fund. 

The people of the State of California do enact as follows: 

SECTION 1. The Legislature finds and declares all of the following: 
(a) The California Global Warming Solutions Act of 2006 (Division 25.5 

(commencing with Section 38500) of the Health and Safety Code) requires 
California to reduce statewide greenhouse gas emissions to 1990 levels by 
2020. 






















