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In this order, the California Energy Commission's lntegrated Energy Policy Report 
Committee (Committee) establishes the general scope and schedule for the 2008 
Integrated Energy Policy Report Update (2008 IEPR Update). Commissioner Jeffrey 
Byron is the Presiding Member and Chairman Jackalyne Pfannenstiel is the Associate 
Member of the Committee. 

Background 
Senate Bill 1389 (Bowen and Sher, Chapter 568, Statutes of 2002) requires the Energy 
Commission to "conduct assessments and forecasts of all aspects of energy industry 
supply, production, transportation, delivery and distribution, demand, and prices." The 
Energy Commission uses these assessments and forecasts to develop energy policies 
that conserve resources, protect the environment, ensure energy reliability, enhance the 
state's economy, and protect public health and safety. 

The Energy Commission prepares these assessments and associated policy 
recommendations every two years, with updates in alternate years to address issues 
that have emerged since the release of the IEPR. 

SB 1389 directs state government entities to use the information and analyses 
contained in the adopted IEPR to carry out their energy-related duties and 
responsibilities. During this proceeding, the Energy Commission will coordinate closely 
with other agencies to ensure consistency in the underlying information used to develop 
the report. 

The Committee held a Scoping Hearing on April 28, 2008 to receive input from 
stakeholders on proposed topics for the 2008 IEPR Update. Not all of the topics or 
areas of focus suggested by stakeholders can be taken up in the 2008 IEPR Update; 
however, the Committee will consider those topics andlor focus areas in the scope for 



the 2009 IEPR. A Scoping Hearing focusing on the 2009 IEPR will be held on June 3, 
2008. 

Scope of the 2008 Integrated Energy Policy Report Update 

The Committee intends to address the following six broad topic areas in the 2008 IEPR 
Update: 

1. Analysis of physical, operational, and market changes necessary for California's 
Cr - electric system to support a minimum of 33 percent renewables by 2020. 

I .  2. Analysis of the interaction of energy efficiency goals and programs and demand 
b forecasting methods. 

3. Changes to electricity procurement practices to standardize assumptions, extend the 
period of analysis, and more adequately incorporate risk in the portfolio of projected 
resources. 

4. Discussion of the joint Energy Commission/California Public Utilities Commission 
(CPUC) Assembly 32 recommendations for the electricity and natural gas sectors 
anticipated to be adopted in August 2008. 

5. Assessment of the Diablo Canyon and San Onofre Nuclear Generating Station 
nuclear power plants to determine the potential vulnerabilities to a major disruption 
from a major seismic event or plant aging, as required by Assembly Bill 1632. 

6. Evaluation of the California Public Utilities Commission's Self Generation Incentive 
Program to determine the costs and benefits of providing ratepayers subsidies for 
renewable and fossil fuel "ultraclean and low-emission distributed generation" as 
required by Assembly Bill 2778. 

Achieving Higher Levels of Renewable Resources in California 
California currently has a mandate to achieve 20 percent of retail electricity sales from 
renewable resources by 201 0, and the Governor and the state's energy agencies have 
identified a further target of 33 percent renewable by 2020. This higher target is a key 
strategy for meeting the state's greenhouse gas emission reduction goals. 

The 2008 IEPR Update will not focus on the merits of the 33 percent target, as it is 
already state energy policy, or on providing solutions to all barriers associated with 
higher levels of renewables. Instead, the Committee will concentrate its efforts on 
identifying how the 2020 electricity system could be structured to accommodate higher 
levels of renewables, what studies have been or are being done on potential impacts to 
the system, and what further analysis and evaluation must be undertaken to identify 
barriers and strategies to address those barriers. Analysis and evaluation will likely 
continue in the 2009 IEPR as well. 

Issues that the Committee directs Energy Commission staff to examine include: 

Bringing renewables more fully into electricity procurement processes. 
Impacts of contract delays or cancellations on meeting Renewable Portfolio 
Standard goals. 










