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Mr Ron Vaw‘cer
' ‘_.'.-AES Highgrove, LLC
_ 7690 Smdebaker Road
N Lont, Beach CA 90803

Subject:  AES Highgrove Power Plant Project, 06-AFC-02, AQMD Application numbers
. 458297-458304, facility ID 115666
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-G you know ‘the”South  Coast Al Manaocment District (AQMD) has been evaluating your
= applications for a permit to construct the AES Highgrove power plant for a Determination of
_Compliance (DOC) and a Title V permit. However, AQMD has recently received and processed
a change in title of PM10 and SOx Emission Reduction Credits (ERCs) previously held by AES
Highgrove LLC (AES) to Cantor-Fitzgerald. These PMIG and SOx ERCs previously held by
AES were identified to be used as offsets for the permitting of your proposed 300 MW power
_plant project. As the total amount of PM10 ERCs and the proposed interpollutant trade of SOx-
for,;PMlQ ERCs previously held were not adequate to fully offset the proposed power plant
opera‘bons,,AES has been seeking access ta AQMD s Rule 1309.] Priority Reserve for the

baflance of PMIQ off§ets
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- AQM.D has det cr'nmed that the recent change in title of these ERCs now prevents AES from
being qualified to access the Prionty, Reserve. Specifically, Rule 1309.1 (d)(6) states.
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“If a subject facility holds an ERC, then that ERC must be used before access to the
Priority Reserve is allowed for that pollutant.”

- In’ addmon bv the sale of ERCs, AES may also be 1n violation of Rule 1309.1 (c)(3), whick
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efforts shall include securning available ERCs including those available through state v':mission
ban} 5 01 Creating ERCS through SIP approved credit generatorn programs as available; a'ld
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AQMD has dstermmed that AES no Jonger gualifies to access the Rule 1309.] Prionty
Reserve for PM10 credits, please submit documentation to the AQMD identifving the necessary
offsets for all pollutants required for the permitting of the proposed power plant. Please submit
this in writing by April 30, 2008 1 order for AQMD to be able to determnine whether or not AES

rohzrove can comply with the requirements to offset emission increases pursuant to Rule
13037b)(2) and to coptinue processing your applications. If vou have any questions please

comtact Mr. Mike Mills at (909) 396-2578

‘ Deputy Executive Officer
Engineering and Compliance
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