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Subject: 

. 
AES Highgrove Power Piant Project, 06-.VC-02, AQlvlD Application ~ U T = : ~ C I S  

458297-458304, facility ID 115655 

, 

ic, appiications for a permit to construct the AES Highgrove power plant for a Dete~rninationof 
Compliznce (DOC)and a Title V p m i t .  Bo\sever: AQMD has recently received mci processed 
a change in title of PM10 and SOX Emission Reduction Credits (ERG)preliously fitzld by  AES 
Eighgrove LLC ( a s )to Cantor-Fitzgerdd. These PMlO md S O ' i  ERCs preiiously held by 
AES were identified to be used as offsets for the permitting of your proposed 30C 41U'power 

(, 

plant project. As the total amount of PMlO ERCsand the proposed interpollutanttrade of SO>:-. ,foqPM!O ERC?pieviomiy held were not adcquate to fully ofijct the proposed power plm:,, I-, . ,, ,,3, i-,., , 

' .'~0jira%ion$~~AI$3h . has beenseeking access to AQMD's Rule 1309.1 Priority Rcs1e:rve for h e  
, G ~ P M I.. o -q fpp  

.1. 3., .:*k,: :,.:I. 7 a s > .  

:AQIvlD h3s deit.mined that the recent change in title of these ERCs now prevent.s AES from 
.being qualified to azcess the Prior& Reserve. Speci:hcally, Rule 1309.; (6)(6) state:; 
. . .. ' ' < , . '' I , .  . . ,  I , 1 2 ! 

. . , '  . ,  I I !  

"If a subject facilitjl holds an ERC,then that ERC must be used before access to the 
Priority Rescrve is allonfedfor hat  pollutat." 
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In addition, by'the sale of ERG,  -4ESmay also be 27. violation of Rule 1309.1 ;c)(3). \i.inch 
s ~ t e sthat * -
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. . T.r :-. - b ...,,,,,., The gjpl~canr~ o n d a s' hue ,dilig~d~ZFffoiioa'~~sedon rq ERC c6s- sot t .6  exceed 'tile 
+, ; .3 8 - ,, 7 ,  , t , -

: .a p p l i ~ i b . b i ~ m i t i ~ a t i ' ~ k - f 6 e ~ i ~ i r h ~ t~1luk111"zitthe'i ~ ~ r t ~ o c o frhe EGF &d as ipe::i'ficd in suh-
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- division $!j-~ppjo~,cdby hr ~ 0 ' t osea - t .  aiaiizblc ~ ~ ~ j , f o r , : r e ~ & & hPF:~o1lu;a~nrs.Sucli. . 
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effom shall include securing available ERCs including t n x e  avGlablt. tizrough stat5 .rmission 1 - 

banlrs oi creating ERCs th rou~h  STY approved crediz generatior, pro,pms 2s available: 33d..  '' 
. ,  . 

*, Sincz AQhD has determiled thar AES no longer qualifies to access the Rule 1309.;. Priority 
Rescme for PMlO credits, please submit documentatior to the AQMD identifying the n.ecessa9 
ofr'se5 for all polluta?ts requhed for the p-rmrrng of the proposed polvei plant Please submit 
h s  in ~lnting by April 30: 2008 in order for AQMD to be able t o  dctern~lne wnether or not AES 
Eghgrove can comply wth the rr!uirements to ~ffset  emiss~on increzses p~xsuan~ ro Rule 
!303%)(7)  and to continue processing your applica~ons. If you have any qucsuons please 
contact i ~ l r  .Mike lidills at (009) 396-257b 

Engineering and Compliance 


