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I. INTRODUCTION 

Pursuant to Rule 14.3 of the Commission's Rules of Practice and Procedure, 

Pacific Gas and Electric Company (PG&E) provides its reply comments on the Proposed 

Decision (PD) on greenhouse gas (GHG) regulatory strategies under AB 32. 

11. PARTIES RECOMMENDING THAT SMALL NATURAL GAS USERS 
BE INCLUDED IN A CAP AND TRADE SYSTEM HAVE IGNORED THE 
EVIDENCE THAT OPPORTUNITIES FOR ADDITIONAL GHG 
REDUCTIONS UNDER SUCH A SYSTEM ARE LIMITED AT THIS 
TIME 

Several parties continue to urge that small users of natural gas be included within 

a cap and trade system.I1 These parties argue that a cap and trade system should be as 

broad as possible and that excluding natural gas would exclude a large source of GHGs 

eom the incentives for innovation and efficiency provided by a cap and trade system. 

As the PD precisely and logically explains, there are significantly fewer options 

at this time to reduce GHG emissions in the small customer segment of the natural gas 

sector. This is because, unlike the electricity sector, there is no reasonably available 

low-carbon alternative source of natural gas to heat residential and commercial homes 

and buildings, the primary sources of GHGs in the natural gas sector. Thus, at least in 

11 - LADWP at 6- 7;  SCPPA at 13; NRDCNCS at 2- 7;  ED at 4- 5; SCE at 6- 8. 










