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Subject: CPV Sentinel Energy Project (07-AFC-3) STATUS REPORT 1 

Pursuant to the Committee Scheduling Order dated October 15, 2007, the following is 
staffs Status Report 1 for the proposed CPV Sentinel Energy Project (CPV Sentinel). 

Background & Milestones to Date 
As background, staff filed its Issue ldentification Report on September 27, 2007 and identified 
various unresolved issues and the need for additional information, particularly in the area of Air 
Quality and Soil and Water Resources. Staff has been coordinating a number of activities to 
facilitate the discovery and analysis phase of the Application for Certification (AFC) process as 
follows: 

September 27, 2007 -Staff published the lssues ldentification Report. 

Regarding Air Quality, the lssues ldentification Report identified that the CPV Sentinel 
project faces significant challenges in securing adequate criteria air pollutant mitigation 
for the proposed power plant project. The project is located in the South Coast Air 
Quality Management District (SCAQMD) where emission reduction credits (ERCs) and 
RECLAIM Trading Credits (RTCs) are scarce. Since CPV Sentinel has not yet 
purchased sufficient ERCs (for VOC, SOXor PMIO emissions) or RTCs (for NOx 
emissions) necessary to mitigate the project's irr~pacts,it will need to rely on SCAQMD 
rule 1309.1 to secure the balance of the mitigation (for SOXand PMIO emissions) for 
this project. Three issues were identified related to the technical area of Air Quality: 
SCAQMD Rule 1309.1 (Priority Reserve) compliance; Nitrogen Oxides (NOx) mitigation 
and the SCAQMD RECLAIM Program; and Volatile Organic Corr~pound(VOC) offsets. 

For Soil and Water Resources, the lssues Identification Report noted that the project 
proposes using high quality groundwater from onsite wells for power plant cooling. Staff 
understands from the draft Comprehensive Water System Master Plan (2005-URS) 
provided by the Mission Springs Water District, that the groundwater sub-basin the 
project will be drawing water from is in a state of overdraft and requires constant 
replenishment. The applicant proposes mitigating the use of the groundwater by 
purchasing recycled water that is currently providing groundwater recharge and by 
paying for recharge with State Water Project (SWP) water through a recharge program 
administered by the Desert Water Agency. However, because the recycled water 
source identified by the applicant is currently providing groundwater replenishment, and 
because the amount of SWP water available to recharge the sub-basin is likely to be 
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curtailed by up to 35 percent due to a recent court ruling and because of the high quality 
of the groundwater, staff believes the proposed use of groundwater may not conform to 
the Energy Commission's water policy, and may create significant adverse 
environmental impacts. The Issue ldentification Report identified that the Energy 
Commission staff is was working with water districtslagencies and the applicant to 
evaluate alternative water sources and alternative cooling technologies (i.e., air-cooling) 
to resolve these issues. 

October 4, 2007 - Staff provided the applicant with Data Request Set # I  requesting 
additional information for the following technical areas: Air Quality, Cultural Resources, 
Land Use, Socioeconomics, Soil and Water Resources, Transmission System 
Engineering, Visual Resources, and Waste Management. 

October 24, 2007 - Applicant submitted a letter objecting to certain of staffs Data 
Request Set # I  and requested additional time to provide responses. The letter indicated 
that completion of the response to Data Request Set #I would not occur until early 
2008. 

November 5, 2007 - The applicant filed its partial Responses to Data Request Set # I .  

November 14,2007 -Staff conducted a Data Response and lssues Resolution 
Workshop in Desert Hot Springs to review the applicant's responses to staff's Data 
Request Set # I .  Staff identified that the response to Data Request Set # I  was not 
complete, the applicant was in the process of completing the outstanding information, 
and that a second data response workshop would be held when all information was 
submitted. 

November 27, 2007 - Applicant submitted a letter regarding the CPV Sentinel AFC 
process. The subject of the letter is discussed below under the Project lssues heading. 

Other Coordination Activities 
Air Quality - At this time, the air quality issues identified in the lssues ldentification 
Report are being addressed jointly by staff, the applicant and the local air district 
(SCAQMD). The SCAQMD is expected to issue the Preliminary Determination of 
Compliance (PDOC) in early spring 2008. 

The Energy Commission staff is working with water districtslagencies and the applicant 
to evaluate alternative water sources and alternative cooling technologies (i.e., air- 
cooling) to resolve potential Laws, Ordinances. Regulations and Standards (LORS) and 
environmental issues. 

Project lssues 
On November 27,2007 the CPV Sentinel Applicant submitted a letter regarding the CPV 
Sentinel AFC process. It contained a claim that at staffs pre-filing meeting on January 23, 2007, 
staff had conceptually approved the project's "wet cooled" water system. 
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