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chahnmJackdyne Pfpanepstiel 
Commissioner John L.Gtesman 
CommissionerArthut H. R d e l d  
CommissionerJames D. Boyd 
(2mdasionet Jefhq Byron 
WomioEntrgyCommission 
1516Ninth Street 
Sxmnentb, CA95814 

RE: h t e  BiU 1 Pro- hphmntation G~idches, 
D e c d e t  19Business Meeting 

Deor Commikmm: 

I 

NCPA is concerned that the Calif& h a g y  Commission's drnft guidelineswill preclude 
l o 4  utilities &omdeveloping successful solat en- pxogmm thot best a w e  the interam 
of thdr customersand help the state meetits god of instnlling3,000 megawatt8 of wlat 
energy during the next decade. We xwpcctfdy tnkt this appori~~&yto note s c v a n l  kcg 
at- of wncemNCPA Eksed in commmts filed with the Rmmrnbles Committee on 
October 15. 
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The &st dtnft of the proposed g x i d c h a  ww i n i e  disttibuted for comment in 
September. Many entities commented, includq NCPA. Many of the substantiveissues 
addressed in those comments - the use of perfojmance based incentives, en- efticiencp 
audits, &net41 impacts on amallutilities, and redundant reportingrquiranents - have not 
been i n c o ~ i x din the nvised'vetsionof the gwddhw up f a  considemtion on Decembu 
19. 

Senate Bill 1 (SBI) was adopted in 2006,and the CEC had 15months todevelop such 
guddmw. Unfortunately, ,the CEC process to develop ehgibiliy c r i d  for SBI pro&"ms 
did not startuntil the middle of thisyear. To that end, aituia M o p e d  by the CEC ww 



laply not part of a public process. rather a reflection of existing p'ognun policies lltepdy 
applied by the CEC in its Renmbk  Energy progsam. The CEC process did not b for 
effectme " d t n t i o n "  with the municipal udlity colpmunity until late in this proms. It did 
not consider the k t  hat many of out public pow= partntxa had already moved foIca4td 
with adopting pro- in advance of the gudche dcoclopment RPthq  the CEC 
guidebe8 prr km laply ignore d&m mPde by local governing boards prior to the 
adoption of thae guddnm, simply chooeing to endorse a transition tacaaid the approach 
p ropod  by the CEC. 

the . . 

CEC staff in m m t  meetings with NCPA aad public pow= represenmtives hPs 
acknowledged some ou- a r m  of concern with the regulnttons bung proposed, 
noting the intent of CEC rcpresentativca to address h e  issue8 after the guidehaea arc 
fondly adopted. NCPA undaatands the process fot updahg the guldclincs, and 
+ow~theCEC'sbqtar&rrcordinPddtesslngchnngestoguidc]meclinthecontext 
of the ngenc9's rennonbk eaergp progmm. Tbat $a4 & Bonrrt ofPl&& OM uWus 
rViUlsbbCthirs&&s to riaplslasrrf #arb o f t b e i r p l ~ ~ ~ ~ t b e p d d m s  a t .  am adtgX4 m t a  
t b g m ~ b u m o ~ s d d a k &  

As noted in aur Ombu 15 comments, NCPA suppats the legislative intent of axwing 
"appropiipte energy efticienq improvements are mPde where solar eaergg syetems are - 

iaatalled. Section 25782@)(3) calls far such an approach, which ia offcred by the CEC in 
Chnptcc 5 of the Guidelines. While a modest level of fhbihty is afforded in terms of h w  
to best incorporate such improvements, NCPA ccmtinuea to believe that the fcqukmats 
outlined are too prrs*-. 

NCPA believes that the expertise of load utilitits, combined with a full desire to comply 
with state law, piPvides a better opportunity to r&e smvings on the magy &uuy side 
of the equation %.key to public power success in this and other areas of out respective 

. . public benefits progmm continues to be our dicect umnection to the local inktats and 
. needs of our indidunl comnnmities, a due.  d recogwed by the state Qslnturc in SBI. 

NCPA suggestz the following lnngurrge be incozporated into Se&n 5 of the dmft longunge: 

Alternative Portfolio Energy Savings 

a ~ g r a m -  
. . 

am emcourageti to confom to the requirumenta M b e d  in the 
d o u s  &om of this Ch-. However, aa an alternative bJ the reauimmcnta d i s c d  - . . above, program admush& may instead develop an ahnative pro&, provided thrrt the 
program ''promotes tb patea energy production par rar8payer dollar," as required by Senate 




