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REPLY COMMENTS OF CALPINE CORPORATION ON 
TYPE AND POINT OF REGULATION ISSUES 

Pursuant to the November 9,2007 ruling of Administrative Law Judges TerKeurst and 

Lakritz ("November 9 ALJ Ruling"), Calpine Corporation ("Calpine") submits this reply to 

comments on type and point of regulation issues for the reduction of greenhouse gas ("GHG") 

emissions fiom the electricity sector. Specifically, Calpine replies to comments that (1) assert 

that a capand-trade program should not be a high priority for California in the near-tern; (2) 

have not placed sufficient importance on the "expandability" of a state-based system; (3) propose 

emission reduction systems that are fundamentally incompatible with wholesale electricity 

markets; and (4) incorrectly characterize the ability of a deliverertfirst-seller approach to 

accurately track imports. 

I. INTRODUCTION 

As Calpine discussed in its opening comments, in establishing emission targets for 

California, Assembly Bill ("AB) 32 contemplates the State taking a leadership role with respect 

to GHG reduction measures and set an example for other states, and the nation, to follow.' 

Consistent with this aspect of AB 32, California has, to date, assumed such a leadership role. 

Recent signals, however, suggest that the State is, at least, considering deferring implementation 

' Calpine Comments at 2. 




































































