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REPLY COMMENTS OF THE 
CALIFORNIA MUNICIPAL UTILITIES ASSOCIATION 
ON THE TYPE AND POINT OF REGULATION ISSUES 

In accordance with the Rules of Practice and Procedure of the Public Utilities Commission 

("CPUC") of the State of California, the California Municipal Utilities Association ("CMUA") hereby 

files these Reply Comments to various parties' responses to questions posed in the Administrative Law 

Judges ' Ruling Requesting Comments on Type and Point of Regulation Issues ("ALJ Ruling") issued 

November 9,2007, in the R.06-04-009. CMUA also files these Reply Comments with the California 

Energy Commission ("CEC") in Docket 07-OIIP-01. In these Comments, the CPUC and CEC will 

collectively be called the "Joint Agencies" and the California Air Resources Board will be called the 

"Board." 

The Board's authority is expressly limited to implementing regulations concerning "statewide 

greenhouse gas emissions" as that term is specifically defmed in Assembly Bill 32 ("AB 32").l Unless 

otherwise stated, any use by CMUA of the phrase "greenhouse gas emissions" refers only to 

"statewide greenhouse gas emissions." 

I. THE RETAIL PROVIDER IS THE PROPER POINT OF REGULATION 

CMUA advocates that retail providers should be the point of regulation since those entities are 

best situated to achieve the ultimate AJ3 32 goal, i.e., the maximum technologically feasible and cost- 

effective reductions of statewide greenhouse gas emissions. In regard to this position, CMUA 

supports the comments of the Los Angeles Department of Water & power? the Notthem California 

Power ~ ~ e n c ~ :  the Southem California Public Power ~ u t h o r i t 9  and the Sacramento Municipal 

Utility ~istrict? 

"A load-based approach to the point of regulation provides greater consistency with other California initiatives 
for energy efficiency, renewables, and solar. It also helps to preserve reliability, by limiting regulatory 
wmpliance to California retail providers, entities that have a veeted interest in their retail customers (i.e. as 
opposed to non-generator marketers under a first seller)." L A D W  Comments at 3. 

'NCPA generally favors a point of reguIation that provides the greatest amount of flexibility for the entity with 
the reduction obligation to effect the necessary reductions." NCPA Comments at 3. 

* "Accordingly, SCPPA supports a GHG emissions reduction program in which regulated retail providers would 
be the points of regulation in the electric sector." SCPPA Commmrs at 39. 

"The retail service provider would be in the best position to balance the level of energy efficiency, renewable 
energy or other low carbon strategies needed to meet ita GHG goals." SMUD Comments at 13. 














































