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SACRAMENTO MUNICIPAL UTILITY DISTRICT'S REPLY COMMENTS ON 
TYPE AND POINT OF REGULATION ISSUES FOR THE ELECTRIC SECTOR 

In accordance with the California E n w  Commission's (CEC) regulatione and 

the Rules of Practice and Procedure of the California Public Utilities Commission 

(CPUC) the Sacramento Municipal Utility District (SMUD) provides the following brief 

reply commentxi on the Administrative Law Judges' Ruhq Requesting Commenb on 

Type and Point of Regulation I s m  ("Ruhg"). These reply comments are being 

provided to both the CEC and the CPUC. 

SMUD1s commitment and inveutment in low carbon and renewable resources ia 

commendable. SMUD1s publicly elected Board hae time and qain ensured that SMUD 

remain a low carbon utility. SMUD does not need additional state mpervimon to 

c d u e  ib commitmentm in this regard. In addition and without repealing ib initial 

reeponue to question 12 filed on December 3rd regarding regulation of publicly owned 

utilities,' SMUD wiehw to point out that ib recommended method of allocaiing 

allowances starting with a hiptoric allocation and e n h g  at benchmd removes the need 

to provide epecific command and control lwela of energy efficiency, renewable 

generation, etcetera for any load serving entity (LSE). By moving to a benchark eyetan 

all entities will be h m g  a sbmg incentive to reduce the amount of carbon in their 

generation. Each entity will see the direct cout of high carbon resources and will find lhe 

most coat effective way hr that LSE to reduce carbon. As we have atsited in many earlier 

filmgo, each LSE is in a hghtly different situation. A one size fits all target would E d  

the requirement in AB 32 to find the moat coat effective carbon reduction solutiom. (Cal. 

Health and Safety Code Section 3856 1 [a] .) 

' Sac-& W c p d  WUy LWrict's Comnats on T y p  and P @ t  of Regvhhon 1-sfir thQ electric 
&cbr. R. 0604-iXN & Dm&&. 07-PIiV-01, ~p. 8-9, Dx.  3, 2007. 
















