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SACRAMENTO MUNICIPAL UTILITY DISTRICT'S COMMENTS ON TYPE 
AND POINT OF REGULATION ISSUES FOR THE NATURAL GAS SECTOR 

In accordance with the California Energy Commission's (CEC) regulations and 

the Rules of Practice and Rocedwe of the California Public Utilities Commision 

(CPUC) the Sacrumento Municipal Utility District (SMUD) provides the following 

comments on Type and Point of Regulation Issues for the Natural Gas Sector. SMUD 

does not provide natural gas to mtad customm, and therefore, these comments mflect 

concam about each sector bearing their ikk ahare of the cumpliance burden, the isme of 

fuel switchmg, and double counting emiwiona fiom natural gas wed for power 

g e n d o n .  These cummenb are bemg provided to both the CEC and the CPUC. The 

commenb respondto selected queetions in the Adrniniihtive Law Judge's ml.q 

requesting comments. The q&om are ehown in bold text, and the responees directly 

bllow the questions. 

Bmic DcdW QnQnQnw: Scope of GAYG R-on 

4. Should GHG emhsions from the natural gas seetor be capped under AB 
32? Are there cartah sources of emissions within the sector that should be 
exempt Bom an enforceable cap? 

The natural gae sector ehould be accountable for the emissions h m  its sector except b r  
those emissions h m  the combustion of natural gae for the production of electricity. (If 
another sector served by the natural gas sector is regulated like the e l e d c  h? those 
already regulated emissiona could also be moved  h m  the natural gae sector.) The 
emidone associated with natural gae burned in a powerplant will be accounted for within 
the electric power sector and should not be counted twice. For combined heat and power 
and cogeneration applications only the e l d c  energy portion of the emismon ehould be 
attributed to the electric sedm and the heat portion should be attributed to another sector. 
Similarly, since the electric sector is responeible for its "transport" emioiona in the hm 
of line losses, the gas sector ehould be respamile for its fUgrhve emisoiona fiom 
pipelines and compressor dxlians wed to deliver the gae. 

SMUD h v m  a cap over command and control measurea becawe the cap will allow 
innovation. The natural gas sector cap should apply only to those emissions placed upon 
the natud gas sector and not counted by any other Bettor. The cap ehould have the 
fleoribility to accommodate fuel switchmg knn or to another sector to achieve 
greedowe gae reductions. Furthermore, SMUD h v m  the we of a cap becawe SMUD 
wanla to be certain the natural gae sector is talang respomibility KT ib misions. It is 






















