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L INTRODUCTION 

Pursuant to the ruling of the Administrative Law Judges dated November 28, 

2007 (ALJs' Ruling), Pacific Gas and Electric Company (PG&E) provides its opening 

comments on type and point of regulation of greenhouse gas emissions in the natural gas 

sector under AB 32. PG&E's comments are in the fom of an executive summary and 

responses to the questions listed in the ALJs' Ruling. 

11. EXECUTIVESUMMARY 

PG&E has two overarching goals with respect to AB32 implementation. These 

are: 1) to achieve long-term and sustained reductions in greenhouse gas emissions; and 

2) to manage the costs of achieving these reductions on behalf of our customers. As a 

proven and effective means of achieving these dual objectives, PG&E supports the use 

of a well-designed cap and trade market, and generally supports bringing as many 

sectors as practicable into a cap and trade market. There are some fundamental questions 

that help infom whether a particular sector, including the natural gas sector, should be 

included within a cap and trade market. They include: 

What are the amount and timing of emissions reduction opportunities 

available at a lower cost as related to other sectors? 












































