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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

Order Instituting Rulemaking to Implement the 
Commission's Procurement Incentive Framework and 
to Examine the Integration of Greenhouse Gas 
Emissions Standards into Procwement Policies. 

BEFORE THE CALIFORNIA ENERGY COMMISSION 

AB 32 Implementation - Greenhouse Gas 
Emissions. Docket 07-OIIP-01 

REPLY COMMENTS 
OF THE ALLIANCE FOR RETAIL ENERGY MARKETS 

ON TYPE AND POINT OF REGULATION ISSUES 

In response to the Administrative Law Judges ' Ruling Requesting Comments on 

Type and Point of Regulation Issues dated November 9, 2007 CALJ Ruling"), the 

Alliance for Retail Energy Markets ("AReM") respectfully submits these reply 

comments.' 

I. THERE IS BROAD SUPPORT FOR IMPLEMENTATION OF A MULTI- 
SECTOR MARKET-BASED SYSTEM AND ADOPTION OF EITHER A 
DELIVERER/FlR!3T SELLER SYSTEM OR A SOURCE-BASEDIFIRST 
SELLER SYSTEM FOR THE ELECTRICITY SECTOR 

In ow opening comments, AReM recommended implementation of a multi-sector 

market-based (i.e., economy-wide cap-and-trade) system and adoption of the 

deliverer/first seller approach for the point of regulation of greenhouse gas ("GHG") 

1 AReM is a California nm-profit mutual benefit corporation f o d  by elechic service providers that are 
active in California's direct access merket. The weitions taken in this filing remesent the views of AReM 
but not neoessarily those of individual membersor m a t e e  of its membeiwik respect to the issues 
addressed herein. 
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