
DOCKET 07-OIIP-01 

CALIFORNIA ENERGY COMMISSION 


REPLY COMMENTS OF PACIFIC GAS AND 

ELECTRIC COMPANY (U39 E) ON TYPE AND POINT 


OF REGULATION ISSUES UNDER AB 32 


CHRISTOPHERJ. WARNER 

Pacific Gas and Electric Company 
77 Beale Street 
San Francisco, CA 94 105 
Telephone: (41 5) 973-6695 
Facsimile: (415) 972-5220 
E-Mail: CJW5@pge.com 

Attorneys for 
Dated: December 17,2007 PACIFIC GAS AND ELECTRICCOMPANY 

mailto:CJW5@pge.com


DOCKET 07-OIIP-01 
CALIFORNIA ENERGY COMMISSION 

REPLY COMMENTS OF PACJFIC GAS AND 
ELECTRIC COMPANY (U 39 e) ON TYPE AND POINT 

OF REGULATION ISSUES UNDER AB 32 

I. INTRODUCTION 

Pursuant to the ruling of the Administrative Law Judges dated November 9,2007 

(ALJs' Ruling), Pacific Gas and Electric Company (PG&E) provides its reply comments 

on issues relating to the type and point of regulation under AB 32. 

11. MOST COMMENTERS CONTINUE TO PREFER THE "FIRST SELLER" 
APPROACH TO OTHER ALTERNATIVES 

The opening comments indicate that parties from a broad and growing cross- 

section prefer the ''fist seller" approach to other alternatives. All three major California 

investor-owned utilities support a form of the first seller approa~h,~ as do key generators 

and marketers? Environmental groups support or do not oppose the first seller 

approach.u Most significantly, the California Independent System Operator filed the 

comments of its Market Surveillance Committee (CAISO MSC) supporting the first 

seller approach and opposing a load-based cap.' The CAISO MSC is the key oversight 

committee charged with monitoring power markets in California to ensure transparency, 

efficiency and liquidity and to prevent manipulation and disruption. 

This continuing robust support for the first seller approach, even when compared 

11 PG&E, p. 2; SCE, p. 18; SDG&WSoCal Gas, p. 15. 
21 Calpine, p. 1; WPTF, p. 2; Constellation, p. 19; Morgan Stanley, p. 12; AReM, p. 2; EPUCICAC, - 

p. ; Powerex, p. 1. 
31 Environmental Defense, p. 1; NRDCNCS, p. 22. - 
4/ CAISO Market Surveillance Committee, pp. 2-3. 










