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COMMENTS OF TAE GREEN POWER INSTITUTE 
ON TYPE AND POINT OF REGULATION ISSUES 

FOR THE NATURAL GAS SECTOR 

Introduction 

Pursuant to the November 28,2007, Administrative Law Judge's Ruling Requesting 

Comments on Type and Point of Regulation Issues for the Natural Gas Sector, as 

modified by the December 10,2007, Administrative Law Judges ' Ruling Extending 

Deadline for Comments and Incorporating Responses to StaffData Request on Natural 

Gas Issues, in R.06-04-009, the Order Instituting Rulemaldng to Implement the 

Commission's Procurement Incentive Framework and to Examine the Integrrtion of 

Greenhouse Gas Emissions Standards into Procurement Policies, the Green Power 

Institute (GPI) respectiidly submits these Comments of the Green Power Institute on Type 

and Point of Regulation Issues for the Natural Gas Sector. Our Comments address the 

issues and questions m the ALJ's Ruling Requesting Comments. 

Benefits of a Market-Based Approach 

A market-based approach, such as a cap-and-trade system, has the virtue of being able, at 

least theoretically, of producing a least-cost solution to society's efforts to reduce 

greenhouse gas emissions. AppIymg a cap-and-trade system limited to the electricity 

sector may very well be able to assist in the reduction of greenhouse gases fiom this 

sector, and this is already under serious consideration m this proceedmg. However, 

a p p h g  a cap-and-trade system limited to the natural gas sector may prove to be 

counterproductive to overall efforts to reduce greenhouse gases, due to fundamental 

differences between the natural gas and electricity sectors, as discussed further below. 

The GPI favors the use of competitive market ~nechanisms wherever they can be applied 

effectively and to the ultimate advantage of consumers. Natural gas is used as an energy 

source for a variety of applications in the residential, commercial, and industrial sectors. 
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