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I I. Introduction and Summary 

Pacific Gas and Electric Company (PG&E) offers these comments and recommendations 
for the Renewables Committee Draft version of the Energy Commission's Renewables 
Portfolio Standard (RPS) Eligibility Guidebook issued on December 7,2007. The effect 
of these revisions is twofold: on one hand, they conform the CEC's guidelines to recent 
changes in governing law, and on the other, they take decisive steps to replenish the 
market of renewable energy resources available to California. PG&E particularly 
appreciates the Renewable Committee's resolution of two important eligibility issues in a 
way that lends certainty to the value of our power purchase and sale agreements and 
recognizes that creating more renewable generation products allows PG&E to optimize 
procurement for our end use customers. 

The rule that certification of an eligible renewable energy resource is valid for the life of 
the facility will add certainty to the facility's ability to earn payments for RPS-eligible 
deliveries and should augment lender confidence in projects that rely on California RPS 
contracts for cash-flow. Illustrating some of the various means by which electricity 
generated out of state can be delivered for consumption at a different time in California, 
or the "banking and shaping" of deliveries, enables renewable energy development and 
generation to reach California consumers unconstrained by interstate transmission issues. 
At the same time, recognizing that eligible resources can sell their output to retail sellers, 
procurement entities, and third parties broadens market opportunities and should 
encourage more renewable development. PG&E appreciates the hard work that the 
Renewables Committee has devoted to reaching these conclusions. 

The Committee Draft amendments to the certification requirements for out-of-country 
facilities should be revised, however, because the requirement that project proponents list 
California laws applicable to the development and operation of a similar facility, then 



explain how the out-of-countsy facility will comply with California law, appears to 
subject a foreign development to California law. PG&E recommends instead that the 
developer explain how its compliance with applicable out-of-country laws will ensure 
that the project is as protective of the environment as a similar facility developed in 
California and suggests how this can be accomplished through minor modifications to the 
Committee Draft and a certification worksheet, which is attached. 

These comments also propose the deletion of the requirement that a pumped storage 
facility meet the eligibility criteria applicable to a small hydroelectric renewable facility. 
Although this issue was not previously raised by PG&E, recent calls to increase the 
percentage of utility renewable procurement have put pressure on the investor-owned 
utilities to ~d a means to integrate off-peak intermittent power into the system. The 
Commission should view pumped storage facilities in a new light and remove the 
constraints against their use for harnessing renewable generation. 

PG&E has identified several passages in the Committee Draft that require revision in 
order to maintain consistency with Commission policy. In the following section, PG&E 
suggests changes concerning the following issues: 

The true-up of shaped deliveries with plant generation on an annual basis, 

Clarification of the "remarketing" provision, 

Recognition that generation can be sold to a third party for delivery into 
California, 

Terminology regarding hydroelectric equipment, 

Calculation of US-eligible electricity using Biofuels, and 

The start date for WREGIS. 

11. Comments on the Renewables Committee Draft - (Numbered headings are 
reproduced as they appear in the Committee Draft - bulieted h e w  identify 
PG&E's concern). 

II. Eligibility Requirements 
B. Eligibility for the RPS 

3. Small Hydroelectric Facilities 

All generation from facility is RPS-eligible 

The second paragraph under this heading describes the maximum size of small 
hydroelectric facilities. (See, p. 14.) The last sentence explains how the CEC will apply 
the provision that output eom efficiency gains is US-eligible to the 30 MW maximum. 


































