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generators will have to comply with AT332 with or without a cap and trade policy. 

423. Address the following: 
How emission reduction obligations could be met if there is no cap-and- 

trade system for the electricity sector, 
Under a 1'' Seller approach, it is not clear how emission reduction obligations 

could be met absent significant technology advancement. On the other hand, under a 1'' 
Seller approach, regulatory requirements to force compliance without options/innovations 
available through an effective cap-and-trade program risk undermining grid reliability, if 
generators have no effective and efficient means to recover the costs of compliance. 

Under a LSE-based approach, acceleration and expansion of various low-emitting 
mandates (e.g. RPS, EE) would be a necessity although it would remain uncertain 
whefher sufficient, measurable new renewable and new EE opportunities could be 
brought online in a timely manner. 

How increased programmatic goals would impact rates, and 
As the biggest driver in achieving the GHG emission reduction goals will be 

consumer behavior, it would be a mistake to attempt to shield consumers fiom the cost 
impacts as this will undermine the incentives needed to alter consumer behavior. 

How deferral of a cap-and-trade program for the electricity sector would 
facilitate or hinder California's integration into a subsequent regional or federal 
program. 
See answer to 424. 

424. How deferral of a cap-and-trade program for the electricity sector would 
facilitate or hinder California's integration into a subsequent regional or federal 
program. 
There is no federal program. Whether there will be one, or what form it will actually take, 
is a matter of speculation. California DOES have a law, which DOES need to be 
implemented. The real question is whether a cap and trade policy is an effective tool in 
implementing California law. If California develops a cap and trade policy then care 
should be taken that it can be integrated in to larger markets in the future. Moreover, 
California risks losing its leadership role in the design and implementation of 
regionallfederal program(s) if it defers to broader discussions. Also, importantly, if a 
well designed cap-and-trade program results in efficient outcomes as expected, then the 
deferral of the implementation of the cap-and-trade program will have the effect of 
increasing costs andlor decreasing benefits to consumers. 

425. If neither a regional system nor a national system is implemented within a 
reasonable timeframe, should California proceed with implementing its own cap- 
and-trade system for the electricity sector? If so, how long should California wait 
for other systems to develop before acting alone? 
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