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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

COMMENTS OF MORGAN STANLEY CAPITAL GROUP INC. 
ON THE ADMINISTRATIVE LAW JUDGES' RULING REQUESTING COMMENTS ON 

TYPE AND POINT OF REGULATION ISSUES 

Order Instituting Rulemaking to Implement the 
Commission's Procurement Incentive Framework 
and to Examine the Integration of Greenhouse Gas 
Emissions Standards into Procurement Policies 

I. INTRODUCTION 

1 
) Rulemaking 06-04-009 
) (Filed April 13,2006) 
) 

Pursuant to the November 9,2007 ruling of Administrative Law Judges Charlotte F. 

TerKeust and Jonathan Lakritz, Morgan Stanley Capital Group Inc. ("MSCG) respectfully 

submits its comments on the type and point of regulation for the electricity sector to reduce 

greenhouse gas ("GHG) emissions in ~alifornia.' 

11. COMMENTS 

As noted by MSCG at Commission-sponsored symposia and in comments filed with the 

California Public Utilities Commission, the California Energy Commission, and the California Air 

Resources Board, MSCG believes that a source-based approach to cap-and-trade in California is 

superior, from both a policy and legal perspective, to either a load-based or first-seller approach.2 

MSCG reiterates its support for a source-based market construct and reserves its right to further 

comment in this proceeding on market design issues in support thereof. 

I Administrative Law Judges' Ruling Requesting Comments on Type and Point of Regulation Issues, Order Instituting 
Rulemakiig to Implement the Commission's Procurement Incentive Framework and to Examine the Integration of 
 ree en house Gas Emissions Standards into Procurement Policies (Docket No. R.06-04-009) (issued NOV. 9,2007). 
2 See, e.g., Load-Based v. Source-Based Systems, presented by MSCG at the Commission's Greenhouse Gar Cap and 
Trade @stems: S)mposium on Linking (Apr. 19,2007), available at 
http://www.cpuc.ca.gov/static/Energy/Elecc/cimate+changdolividge.ppt; Comments of Morgan Stanley 
Capital Group Inc. on Joint California Public Utilities Commission and California Energy Commission Staff Proposal 
for an Eleckic Retail Provider GHG Reporting Protocol (filed with the CPUC and CEC in this proceeding on July 2, 
2007); Comments of Morgan Stanley Capital Group in Response to Recommendations of the Market Advisory Board 
to the California Air Resources Board (filed with CARB June 1,2007). 

http://www.cpuc.ca.gov/static/Energy/Elecc/cimate+changdolividge.ppt;







































































