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COMMENTS OF CALPINE CORPORATION ON 
TYPE AND POINT OF REGULATION ISSUES 

Pursuant to the November 9,2007 ruling of Administrative Law Judges TerKeurst and 

Lalaitz ("November 9 ALJ Ruling"), Calpine Corporation ("Calpine") submits these comments 

on type and point of regulation issues for the electricity sector. Calpine believes it will be 

essential to the success of Assembly Bill ("AB 32") that the type and point of regulation policies 

adopted by the California Public Utilities Commission ("Commission") and Califomia Energy 

Commission promote the most efficient and cost-effective means for reducing greenhouse gas 

("GHG) emissions. As discussed below and in previous comments filed by Calpine, in the 

absence of a regional or national source-based system,' a delivererlfirst-seller approach that 

allocates emission allowances to entities regulated under the program using regularly updated, 

output-based benchmarks will best ensure these objectives are met. 

The benefits of such an approach include: 

Provision of incentives for investment and dispatch of low-emission resources; 

Minimization of leakage; 

Administrative simplicity; 

' As discussed below, Calpine supports a region wide (i.e., WECC-wide) or national source-based cap-and-kade 
system. 




































































































