
DOCKET 

07-01 I P - I  

DEC 0 3 2001 

RECD.
DEC 0 3 2007 

BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

-

Order Instituting Rulemaking to Implement the 

Commission's Procurement Incentive Framework 

and to Examine the Integration of Greenhouse Gas 

Emissions Standards into Procurement Policies. 


CEC Docket no. D.07-OIIP-01 

COMMENTS OF THE GREEN POWER INSTITUTE 

ON TYPE AND POINT OF REGULATION ISSUES 

December 3,2007 	 Gregory Morris, Director 
The Green Power Institute 

aprogram of the Pacific Institute 
2039 Shattuck Ave., Suite 402 
Berkeley, CA 94704 
ph: (510) 644-2700 
fax. (510) 644-1117 
gmorris@emf.net 

mailto:gmorris@emf.net


COMMENTS OF THE GREEN POWER INSTITUTE 
ON TYPE AND POINT OF REGULATION ISSUES 

Introduction 

Pursuant to the November 9,2007, Administrative Law Judge's Ruling Requesting 

Comments on Type and Point of Regulation Issues, as modified by the November 30, 

2007, Administrative Law Judge's Ruling Extending Comment Deadlines and Addressing 

Procedural Matters, in R.06-04-009, the Order Instituting Rulemaking to Implement 

the Commission's Procurement Incentive Framework and to Examine the 

Integration of Greenhouse Gas Emissions Standards into Procurement Policies, the 

Green Power Institute (GPI) respectfully submits these Comments of the Green Power 

Institute on iype and Point of Regulation Iusses. Our Comments address the issues and 

questions in the ALJ's Ruling Requesting Comments. 

Benefits of a Market-Based Approach 

California's landmark greenhouse gas regulatory legislation, AB 32, permits but does not 

require the establishment of a cap-and-trade system for greenhouse gas emissions 

allowances. A market-based approach, such as a cap-and-trade system, has the virtue of 

being able, at least theoretically, of producing a least-cost solution to the achievement of 

the legislation's targets, assuming that there is a perfectly functioning marketplace.' 

However, as is so often the case in trying to turn attractive theoretical economics into 

effective real-world policy solutions, there is many a shp between the cup and the Irp. 

California is breaking new ground in providing a comprehensive solution to limiting 

greenhouse gas emissions, and in many areas working models for how to accomplish our 

goals are simply not available. That means that there will inevitably be stumbles and 

missteps, and future adjustments will surely be needed. We cannot, and should not, 

expect to create the optimal regulatory system on day one. 

' We use the tenn ' ~ e c t l y  functioning marketplace" here in the sense of academic economics. A 
perfectly functioning marketplace includes such attributes as 111 transparency, complete information 
accessible to all market participants, and a complete absence of exercise of market power or manipulation. 
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