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COMMENTS OF THE 
CALIFORNIA MUNICIPAL UTILITIES ASSOCIATION 
ON THE TYPE AND POINT OF REGULATION ISSUES 

In accordance with the Rules of Practice and Procedure of the Public Utilities Commission 

("CPUC") of the State of California, the California Municipal Utilities Association ("CMUA") hereby files 

these Comments to questions posed in the Adminbtrative Law Judges ' Ruling Requesting Comments on Type 

and Point of Regulation Issues ("ALJ Ruling") issued November 9,2007, in the R.06-04-009. CMUA also 

files these Comments with the California Energy Commission ("CEC") in Docket 07-OIIP-01. In these 

Comments, the CPUC and CEC will collectively be called the "Joint Agencies." 

I. INTRODUCTION 

CMUA represents California's publicly owned electric utilities ("POUs") serving approximately 

onequarter of the electricity load in the state. All Comments in this filing represent the consensus position 

of CMUA's members. These Comments are organized according to the outline used in the ALJ Ruling. 

11. SELECTED COMMENTS 

A. Section 3.3. IRetail Providerl-Based Can and Trade 

In the event that California implements a market-based system in furtherance of achieving the 

Assembly Bill 32 ("AB 32") statewide greenhouse gas emissions limit,l CMUA believes that retail 

provider& should be the point of regulation. In the case of POUs, this means that AB 32 compliance 

obligations are the responsibility of the local regulatory authority. The retail provider is the proper point of 

regulation since it is best situated to manage its portfolio to meet the goals of AB 32, including decisions 

involving energy procurement, renewable portfolio standards, and energy efficiency. CMUA suggests that 

the term "retail provider-based" is actually more accurate than the term "load-based" as used in the ALJ 

Ruling. This term also clearly distinguishes the point of regulation concept fiom any issues related to 

allowance allocation schemes? 

CAL. HEALTH & S m n  CODE 5 38570. 
In terms of reporting obligations, AB 32 applies to "retail sellers of electricity" which includes POUs, electrical 

corporations, electric service providers, and community choice aggregators serving end-use customers in California. 
CAL. HEALTH & S m n  CODE 5 38530@)(2). 

CMUA does not have a position on allowance allocations but does have a position on the point of regulation. 

mailto:38530@)(2)



















































