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COMMENTS OF KENNETH C. JOHNSON 

PERTAINING TO MODELINGRELATED ISSUES 

Kenneth C. Johnson, an unaffiliated individual, U.S. citizen, and resident of 

California having a personal interest in and concern about climate change, respecffilly 

submits the following comments in response to the Administrative Law Judge 's Ruling 

Requesting Comments on Modeling-Related Issues (1 1/09/2007). 

The November 9 ALJ ruling requests comments on the Energy and 

Environmental Economics, Inc. (E3) modeling methodology. The ruling also seeks 

comment on the Public Utilities Commission Staff worlcpaper entitled "Greenhouse Gas 

Emissions Reduction Measures for the Electricity and Natural Gas Sectors Under 

Consideration as Part of R.06-04-009," included with the ruling as Attachment A. 

Much of the E3 modeling effort is focused on issues of resource availability and 

costs of technology and infrastructure associated with decarbonization of California's 

electricity resources. Other issues of importance are the regulatory costs associated with 

GHG caps and standards, distributional impacts of alternative allocation methods, and the 

efficacy of regulatory incentives in inducing emission reductions. Regarding regulatory 

incentives, Attachment A to the ruling states the following: 

As many of the opportunities identified on the outer margin of potential 
emission reduction measures are in early stages of tech&logical 
development, any GHG framework's ability to stimulate innovation is 
particularly valuable for capturing these potential reductions. By providing 
an economic incentive to exceed compliance with existing regulations 
where possible, a cap and trade program can spur innovation to pursue 
potentially cost effective opportunities outside the realm of existing 
control measures. 

Under a cap and trade program, marginal incentives for emission reductions ate 

reflected by the emission price, but the economic and practical feasibility of imposing a 

stringent target and high price can be limited by distributional costs of the regulations. A 

variety of distributional policy objectives and allocation methodologies were discussed in 

the October 15 ALJ ruling on allowance allocation issues and in respondents' comments. 












































































