
DATE 4 0 ~2 

BEFORE THE PllBLlC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Order Instituting Rulemaking to Implement the 
Commission's Procurement Incentive Framework 
and to Examine the Integration of Greenhouse Rulemaking 06-04-009 
Gas Emissions Standards into Procurement (Filed April 13,2006) 
Policies. 

ADMINISTRATIVE LAW JUDGES' RULING REQUESTING COMMENTS 

ON TYPE AND POINT OF REGULATION ISSUES 


FOR THE NATURAL GAS SECTOR 


1. Summary 

Today's ruling requests comments on the general type and point of 

regulation to be used to reduce greenhouse gas (GHG) emissions in the natural 

gas sector. Parties are invited to file comments on the questions contained in this 

ruling, and any other issues they deem to be related to this topic. Parties may file 

comments no later than December 12, 2007 and reply comments no later than 

January 8,2008. 

2. General Instructions 

We are requesting comments on the following issues and questions related 

to regulation of GHG emissions in the natural gas sector. In a July 12, 2007 

ruling, we allowed parties to file prehearing conference statements on natural 

gas issues and comments on preliminary recommendations of the Public Utilities 

Commission Staff regarding the regulatory treatment of GHG emissions in the 

natural gas sector (Attachment A to that ruling). Parties should not repeat 





Goal attainment: Does the approach being considered 
have any particular advantages in terms of meeting 
overall emission reduction goals? For example, does 
the approach have any advantages to promoting energy 
efficiency or combined heat and power? 

Cost minimization: Is the approach likely to minimize 
the total cost to end users of achieving a given GHG 
reduction target? 

Legal risk: Is the approach at greater relative risk of 
being delayed or overturned in court? 

Environmental Integrity: Does the approach mitigate 
or allow the leakage of emissions occurring outside of 
California as a result of efforts to reduce emissions in 
California? 

Expandability: Would the approach integrate easily 
into a broader regional or national program? A related 
consideration is the suitability of the approach as a 
model for a national or regional program. 

Accuracy: Does the approach support accuracy in 
reporting and, therefore, ensure that reported emission 
reductions are real? 

Administrative Simplicity: Does the approach 
promote greater simplicity for reporting entities, 
verifiers, and state agency staff? How easy will the 
program design be to administer? 

Q3. What objectives or principles should the Public 
Utilities Commission and the Energy Commission 
use to determine the appropriate method of 
regulating GHG emissions in the natural gas sector, 
and why? Please rank the objectives you propose, in 
order of importance, adding any objectives not 
covered above. 


















