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Figure 1. Annual Cost to Obtain Auctioned Allowances (2008 Base 

For Southern California publicly owned utilities, the cost of auctioned allowances is estimated to 

be over $700 million per year, based on 2008 projected emissions at $25/ton. The cost is 

estimated to be over $1.4 billion per year if auctioned allowances cost $50/ton. 

The cost of the auctioned allowances would ultimately be recovered from retail 

ratepayers. This cost would be addirional to the cost of enhanced energy efficiency programs, 

the cost of adding renewable resources, the cost of new transmission systems, and the other costs 

of GHG reduction that are going to be imposed on retail ratepayers. 

' At $25 per ton, the cost of auctioned allowances is estimated to be $2.06 billion, based on projected 
sample year 2008 emissions. The breakdown is estimated to be (in millions of dollars): PG&E: $533; SCE: $610; 
SDGLE: $128; NCPG. $76; S m  $81; SCPPA less LADWP: $257; LADWP: $374 

At $50 per ton, the breakdown is estimated to be (in millions of dollars): PG&E: $1065; SCE: $1219; 
SDG&E: $255; NCPA: $151; S m  $162; SCPPA less LADWP: $514; LADWP: $749. 











II. OVERVIEW: SCPPA'S RECOMMENDATION IN RESPONSE TO OPENING 
COMMENTS. 

SCPPA has reviewed the 3 1 opening comments filed by other parties in this proceeding 

on October 3 1,2007. After carellly considering the points raised by the parties, SCPPA 

remains convinced that the CPUC and CEC should stay on course and recommend to the 

California Air Resources Board ("CARB") a greenhouse gas ("GHG) emission reduction 

program for the electric sector that builds upon the M e w o r k  as proposed by the CPUC in 

Decision ("D") 06-02-032 (February 16,2006), as modified to accommodate Assembly Bill 

("AB") 32 in CPUC President Peevey's Assigned Commissioner's Ruling and Phase 2 Scoping 

Memo ("Scoping Memo") (Feb. 2,2007). 

A. The Key Features of the CPUC's Program. 

The CPUC's program provides for direct regulation of retail providers' GHG emissions 

with an element of flexibility being provided by allocating allowances to the retail providers and 

allowing allowance trading. The key features of the CPUC's program are as follows: 

Retail providers would the point of regulation in the electric sector. D.06-02-032 
at 1, 18; Scoping Memo at 9. 

Current emission levels would be determined for each retail provider on the basis 
of each retail provider's "recent historical emission" profile. Scoping Memo at 
16. 

Allowances would be administratively allocated to the retail providers. D.06-02- 
032 at 2-3,42-43. The amount of allowances that are allocated to retail providers 
would be reduced progressively over time as retail providers move toward their 
GHG reduction goals. D.06-02-032 at 2-3, 39; Scoping Memo at 4. 

Retailproviders would be required to hold an adequate number of allowances to 
cover the emissions associated with their service to load during any given 
compliance period. Failure to hold the requisite allowances would result in the 
assessment of a penalty. D.06-02-032 at 2,47. 










































































