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In accordance with Rules of Practice and Procedure of the Public Utilities Commission 

("CPUC") of the State of California, and the Administrative Law Judge's Ruling Requesting 

Comments and Noticing Workshop on Allowance Allocation Issues issued October 15,2007 in 

Rulemaking 06-04-009 ("Ruling"), the Modesto Irrigation District ("Modesto I D )  hereby files 

these Reply Comments ("Reply Comments") on Allowance Allocation Issues. Modesto ID also 

files these Reply Comments with the California Energy Commission ("CEC") in Docket 07- 

OIIP-0 1. In these Reply Comments, the CPUC and CEC will collectively be called the "Joint 

Agencies." 

On October 3 1,2007, numerous parties submitted comments responding to Questions 

posed by the Joint Agencies. There appeared to be general consensus that any market based 

system that is implemented should be designed to minimize the cost impact to consumers while 

achieving real emissions reductions. Any such system must achieve this goal in a fair and 

equitable manner that accounts for early emission reduction activities and load growth while 
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