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Order Instituting Rulemaking to Implement the 
Commission's Procurement Incentive Framework 
and to Examine the Integration of Greenhouse Gas 
Emissions Standards into Procurement Policies 

I. INTRODUCTION 

- 

) 
) Rulemaking 06-04-009 
) (Filed April 13,2006) 
1 

Pursuant to the October 15,2007 ruling of Administrative Law Judges Charlotte F. TerKeust 

and Jonathan Lakritz, Morgan Stanley Capital Group Inc. ("MSCG") respectfully submits its 

comments on issues related to the distribution of greenhouse gas ("GHG") emission allowances.' 

11. COMMENTS 

MSCG prefaces these comments by reiterating its long-standing belief that California should 

auction GHG emission allowances rather than allocate allowances  administrative^^.^ Auctions are 

preferable because they would promote market liquidity and afford an opportunity to any party that 

needs an allowance to procure one. Moreover, auctions would avoid the administrative battles over 

' Administrative Law Judge's Ruling Requesting Comments and Noticing Workshop on Allowance Allocation Issues, 
Order Instituting Rulemaking to Implement the Commission's Procurement Incentive Framework and to Examine the 
Integration of Greenhouse Gas Emissions Standards into Procurement Policies (Docket No. R.06-04-009) (issued Oct. 
10,2007). 

See, e.g., Reply Comments of Morgan Stanley Capital Group Inc. on the Market Advisory Committee to the 
California Air Resources Board's Recommendations for Designing a Greenhouse Gas Capand-Trade System for 
California, Order Instituting Rulemaking to Implement the Commission's Procurement Incentive Framework and to 
Examine the Integration of Greenhouse Gas Emissions Standards into Procurement Policies (Docket No. R.06-04-009) 
at 10-14,21 (filed Aug. 15,2007); Comments of Morgan Stanley Capital Group Inc. on the Market Advisory 
Committee to the California Air Resources Board's Recommendations for Designing a Greenhouse Gas Cap-and-Trade 
System for California, Order Instituting Rulemaking to Implement the Commission's Procurement Incentive Framework 
and to Eramine the Integration of Greenhouse Gas Emissions Standards into Procurement Policies (Docket No. R.06- 
04-009) at 21-22 (filed Aug. 6,2007). 














































































