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COMMENTS OF COVANTA ENERGY CORPORATION 
ON ALLOWANCE ALLOCATION ISSUES 

Introduction 
". - .v . 

Pursuant to the October 15, 2007 Administrative Law Judge's Ruling Requesting 

Comments and Noticing Workshop on Allowance Allocation Issues on the Order 

Instituting Rulemaking to Implement the Commission's Procurement Incentive 

Framework and to Examine the Integration of Greenhouse Gas Emissions Standards 

into Procurement Policies. Covanta Energy Corporation ("Covanta") respectfully submits 

these Comments of Covanta Energy Corporation on the Allowance Allocation Issues. 

Covanta Energy hereby submits its comments to the California Public Utilities 

Commission as referenced above. We thank you in advance for your consideration of 

our submittal, and any additional information we may submit, during your deliberations 

over what you and the California Energy Commission will recommend to the Air 

Resources Board relative to the implementation of AB 32. 

We will start by first addressing our overall recommendation to you (our response to 

Question 28). When considering the various alternatives with regard to allowances 

under a proposed cap and trade system, we feel that it is paramount that renewable 

energy sources should not be included as points of regulation. All renewable electric 

generators should be excluded and not subject to a cap, especially an electric sector 

cap, and should not be subject to having to obtain allowances whether under a first- 

seller or LSE approach, whichever is finally adopted. Renewable energy sources should 
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