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2800Cottage Way, Suite W I834 
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In Reply Refer To: 
2200(P) 
CA-931 

Memorandum 

To: Office of Regional Solicitor, Pacific Southwest Region 
(Attn: Erica Niebauer, Attorney) ' . f ?-r,, 

./ .-,/ ) 1 !y l/.3,7!717J' /G/* -$f!-
From: Chief. Branch of Lands Management (CA-930) 

Subject: 	 Claim of right to compensation for taking of water rights by the United States- 
Valley Wells Ranch, Inc., et al, San Bernardino County, California 

This is to request your opinion, comments and recommendations regarding the subject claim 
based on a water rights dispute between two private parties purportedly involving federal land. 
Your assistance would be appreciated in support of a response we are preparing to send to 
Valley Wells Ranch Inc.'s representative. 

We are in receipt of a letter from Baker, Donelson, Bearman, Caldwell, & Berkowitz, PC, dated 
June 30 2006, submitted on behalf of Valley Wells Ranch, Inc., and their consultants, the 
Windsor Noble Group. Valley Wells Ranch Inc., is claiming that the United States government 
owes Valley Wells Ranch, Inc., et al, compensation for their water rights, allegedly taken by the 
government in land acquisitions under the California Desert Protection Act (DPA)' and under 
previous takings.' Valley Wells Ranch perceives the solution to resolving their dispute is to 
complete a land exchange with BLM California. The BLM is not a party to the dispute and is not 
contemplating a land exchange with any of the parties at this time. 

Background: In 2002, The California & Nevada Water Co. (Mr. Frederick Scheffler) was 
contacted on becoming involved in a dispute of ownership related to Valley Wells Ranch and 
water rights. The dispute (between two private parties) purportedly stems from claims tied back 
to the Mojave Desert through an old Spanish land grant. This issue has arisen several times 
over the past, perhaps 25 years, and has been presented to BLM by two or more different 
individuals. In a 2002 request, BLM was asked to take a position on the validity of competing 
deeds between CalNev and b rim madonna.^ BLM declined to become involved in the private 
party matter and responded to The California & Nevada Water Co. stating that position in 
September 2002. BLM's response was coordinated with the Solicitor's Oftice in Sacramento. 

In the past Valley Wells Ranch representatives have offered to exchange claims to water rights 
and lands for other public land. The claims to ownership likely would cover public land 

I Section 706 of the DPA addresses Federal Reserved Water Rights, 

'BLM California is unaware of any "previous takings." 

'To our understanding Primmadonna is a Nevada corporation. 




administered by the ELM California Desert District and the National Park Service's Mojave 
Preserve. 

BLM has never been provided a copy of the alleged original land grant but instead in the past 
has been provided copies of questionable quitclaim deeds. Prior to The California and Nevada 
Water Company contacting us in 2002. BLM was presented a "deal" offering transfer of 
"ownership" of approximately (figures may be wrong or could have changed) 700,000 acre feet 
of water rights in exchange for a smaller acreage of land, perhaps 50,000 or 100,000 acres of 
public land to clear up ambiguity in who owns the water rights. 

Documentation: 

Attached is a copy of our previous letter response dated September 23, 2002,4 to The California 
& Nevada Water Company (Frederick J. Scheffler, President). The documents listed in footnote 
5 accompanied the recent letter of June 30,2006.' 

Documents attached to BLM's response dated September 23,2002: 
Letter dated September 5, 2002, from The California &Nevada Water Co. 
Memorandum of Law dated April 1,2002 

Documents attached to Baker, et al, letter dated June 30,2006: 
Exhibits 1 & 2 - maps (black and white) showing vicinity of Valley Wells Ranch property, San Bernardino County; 

Easement document between Sarah and J. Wade Viles and the United States, recorded 04-07-48, Book 2205, page 
82, Indexed 200, San Bernardino County records; 

Letter dated October 6, 1978, to McDaniel and Valley Well Ranch from the State of California, Department of Fish 
and Game, Wildlife Conservation Board; 

Property tax bill for period 07-0 1-73 - 06-30-74; 

Preliminary title report (Commonwealth Land Title Company), File No. 03204504-609-61 lM dated as of October 8, 
2004, covering the following described land; 

The SWXNES of sec. 25, T. 11 N., R. 12 E., SBM, excepting that portion described on Exhibit B of Schedule 
of said preliminary title report. Lands left federal ownership under U.S. Homestead Entry Patent Number 
1057066 dated 08-29-32. Patent reserved ROW for DIC; patent made subject to any vested and accrued water 
rights for mining, agricultural, manufacturing, or other purposes and rights to ditches and reservoirs used in 
connection with such water rights as may be recognized and acknowledged by local customs, laws, and 
decisions of the courts. 

Preliminary title report (Commonwealth Land Title Company), File No. 03204503-609-61 lM dated as of October 
8, 2004, covering two parcels. 

Parcel 1: the North 220 feet of the South 470 feet of the West 160 feet of the NE%NE% of sec. 25, T. 11 N., 
R. 12 E., SBM, and Parcel 2: that portion of the NWXNEX of sec. 25, T. 11 N., R. 12 E., SBM described in 
m&b. Lands left federal ownership under HE Patent Number 1079865 dated 11-19-35. Patent reserved ROW 
for DIC; subject to any vested and accrued water rights for mining, agricultural, manufacturing, or other 
purposes and rights to ditches and reservoirs used in connection with such water rights as may be recognized 
and acknowledged by local customs, laws, and decisions of the courts. 

Map, "Approximate well locations"; 










































