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October 18,2007
James Boyd, Vice Chair; Presiding Member, Transportation Committee, CEC
Jefiey Byron, Commissioner; Associate Member, Transportation Committee, CEC
Michael Scheible, Deputy Executive Officer, CARB
California Energy Commission
Docket Office
Attn: Docket 06-AFP- 1
1516 Ninth Street, MS-4
Sacramento, CA 958 14-5512
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Dear Commissioners Boyd and Byron and Deputy Executive Officer Scheible:
We appreciate the opportunity to comment on the State Alternative Fuels Plan and
acknowledge the extensive work that the Energy Commission and the Air Resources
Board staff have put into developing this report. We offer the following comments in
addition to our joint letter from the broader coalition of environmental and public health
organizations tracking this plan over the last eighteen months. We hope our comments
and suggestions will be of assistance.
1) Environmental Standards
We reiterate our concern (also included in the October 10,2007 Environmental Coalition
Joint Comment Letter) that the state plan does not make clear what environmental
standards are guiding the state's promotion of alternative fuels. The final plan should
clearly articulate its AB 1007 obligation to promote the use of alternative fuels while
ensuring "no net material increase in air pollution, water pollution, or any other
substances that are know to damage human health." The statutory language also requires
that the plan "optimize the environmental and public health benefits of alternative fuels,
including, but not limited to, reductions in criteria air pollutants, greenhouse gases, and
water pollutants." The draft report includes various articulations of environmental
standards throughout, including language in the Abstract which states that the plan should
not cause a "signzjkant degradation of public health and environmental quality."
(emphasis added). We request that the correct standard be used throughout the final
report and that, in particular, the standard be set forth in the Legislative Requirements
section in the Executive Summary @. 3).
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We believe it is critical that the final Plan send a clear and unequivocal message to
industry and investors that increasing the use of alternative fuels must not come at the
expense of the environment.
2) SustainabilitvPrinci~les
We appreciate that the report recognizes the need to produce alternative fuels in a
sustainable fashion. However, the plan must more clearly articulate a definition of
sustainability and the mechanisms by which the State will achieve its sustainability goals.
We recommend that the Plan outline a process and a timeline by which the State will
move forward on developing rigorous sustainability standards. We also strongly
y
develop &datory sustainability criteria that
recommend that the ~ n e r g commission
will inform decisions concerning state funding of research, deployment, and
infrastructure projects.
Friends of the Earth, in collaboration with the Institute for Agriculture and Trade Policy,
have developed a set of sustainability principles to guide the development of an emerging
bioenergy economy; we include these principles as Appendix A to this letter. While these
principles are still in draft form, we hope that they will serve as a more concrete
illustration of the type of principles that should guide sustainable fuels production.
In a review of sustainability principles currently operational or in development, three
broad categories can be identified (Transnational Institute, 2007):
1. Greenhouse gas balance;
2. Direct and indirect environmental impacts including: deforestation; loss of
habitat, biodiversity and high nature values; erosion; the introduction of chemicals
to air, soil, or water; and consumption of water resources; and
3. Direct and indirect social and economic impacts, including access to, and
production of, food.
We note that these categories fall within AB 1007's environmental protection
requirements.
3). Criteria for Government Investment in Alternative Fuels
The final Plan should apply sustainability principles as criteria for incentives and other
f o m of government support. With limited resources, the state must prioritize the
distribution of state funds to support alternative fuels, and biofuels in particular, with the
greatest environmental and GHG benefits. The brief mention of sustainability in this
draft report does not provide sufficient cues to industry that state funds will be selectively
applied to fuels that meet rigorous environmental and performance standards.

