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SUBJECT: Comments on CEC's Guidelines for California's Solar Electric Incentive
Programs Pursuant to Senate Bill 1 (CEC-300-2007-012-D, September 2007)
The Sacramento Municipal Utility District is pleased to submit the attached comments on the CECs
draft guidelines.
These comments are consistent with earlier comnents, submitted August 22, on the eligibility requirements staff report. They add specificity to our earlier response by suggesting alternative
approaches to some of the requirements.
SMUD again commends the staff on their efforts and appreciates the flexibility they have demonstrated in modifying the current draft in response to comments by SMUD and others.
Submitted by,

Jim Parks
ProgramManager, Energy Efficiency and Customer Research and Development
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SMUD Response to the CEC's Drafl Guidelinesfor Cahfornia's Sohr Electric Incentive
Progmms Pursuant to Senate Bill I (CEC-300-2007-012-D,September 2007).
As SMUD stated in its previous comments, solar incentive providers should ensure that customers understand and are in a position to take advantage of cost-effective energy efficiency opportunities
when deciding whether to invest in a photovoltaic system. The customer and utility ratepayers are
best-served when energy efficiency and PV opportunities are bundled and given equal consideration
in the customer's choice of investments.

However, SMUD also believes that California's solar incentive programs should be guided by the following principles:
1. The success of the California Solar Initiative-the second largest solar incentive program in
the world-depends ultimately on whether thousands of private citizens decide to invest in
this remarkable but expensive technology. For markets to work properly, those customers
need the same degree of choice over how to invest as they have for any other consumer
product.
2. Consumer research confirms that managing one's energy bill is a leading motivator for most
customers interested in acquiring solar generation. Thus motivated, these customers can be
trusted to create a personal "loading order" that will enable them to achieve their costcontrol objectives for the least amount of investment. The utility, as solar incentive provider,
has a responsibility to ensure that every customer prepared to invest in solar is aware of the
entire menu of options for reducing energy consumption and understands the comparative
costs and returns of each of these options. Armed with the necessary information and analysis, the customer should then be free to develop the slate of investments that satisfies their own
values.

3. Reducing energy consumption may or may not be the customer's only, or most important.
reason for purchasing a PV system. Other reasons include
support for non-fossil, renewable energy for its environmental attributes and contribution
to national energy independence;
desire to become self-generators in order to use as much energy as they please without having to pay high utility bills; and
desire to be more self-reliant and less dependent on the grid.
Whatever their motivation, all solar investors add clean generation to the local air basin, lighten the
load on the transmission grid, and may help attenuate the growth of peak load. Such customers deserve ratepayer support even if they choose not to accompany solar with energy efficiency measures-so long as customers know what their choices are.
Based on these principles, SMUD offers the following comments on the CEC draft guidelines:

Chapter 3: Solar Energy System Component Standards
SMUD supports all CEC guidelines and requirements regarding energy system component standards,
and SMUD serves on the CEC's metering subcommittee.

Chapter 4: Solar Energy System Design and Installation Standards
SMUD supports all CE€ guidelines and requirements regarding system design and installation standards, with the understanding that SMUD is permitted to continue its established programs according
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