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I.

Docket # OCAPP-1; Comments on Draft State Altetnative Fuels Plan
(CEC-600-2007-0111-CTD, October 2007)
Introduction

NGVAmerica appreciates the opportunity to provide the following comments to the California
Energy Commission (CEC) with respect to the draft "State Alternative Fuels Plan" ('Draft
Plan'?. NGVAmerica is a national organization representing more than 100 member
companies, including: vehicle manufacturers; natural gas vehicle (NGV) component
rnanufacmers; namal gas dismbution, transmission, and production companies; narural gas
development organizations; environmental and non-profit advocacy organizations; state and
local
agencies; and fleet operators.

11.

Comments

The CEC and state of California are to be commended for their efforts to accelerate the use
of alternative transportation fuels. These efforts will result in greater fuel diversity, improved
energy security, reduced greenhouse gas emissions, reduced criteria pollutants, and economic
growth for the state and the country. Furthermore, we applaud California's leadership in
addtessing climate change and energy security issues. Efforts underway in California likely
will impact the entke country given California's leadership role and the penchant for other
states to follow its regulatory programs. We, therefore, believe that the measures proposed
in the Draft Plan will have a major impact on the market for natural gas vehicles not only in
California but also in the rest of the country. Moreover, California will more likely achieve
its ambitious objectives to the extent that it succeeds it getting other.states and the federal
government to join with it in pursuing the initiatives outlined in the Draft Plan.

The economic and policy reasons for advancing altemative fuels have never been better.
But supplanting gasoline and diesel fuel with alternative transportation fuels requites a
compelling case, not simply a strong economic case given uncertainties about the future.
The transition or shift away from petroleum motor fuels will be a long, difficult path, one
that must include strong and sustained federal and state support. Government at all levels
can and must play an important role in assisting the market transition to greatex altemative
fuel use.
From NGVA's perspective, several aspects of the plan are of critical importance: 1) the need
for the federal
to continue to provide incentives for alternative fuels; 2) the
need for continued research and development to advance alternative fuel technologies; and
3) providing regulatory incentives that will allow utilities to step up efforts to provide
alternative transportation fuels. As the report notes, these efforts must be sustained over a
long period of time to ensure success. In addition, new funding mechanisms must be
identitied to provide the needed hnancial support for new inidatives. CEC has advocated
that the state support a "Clean Alternative and Renewable Fuel, Vehicle and Advanced
Technology Initiative" with funding in the range of $100 - $200 million per year. NGVA
agrees with the need for such a program. A comparable federal program also is needed.
Currently, there is no single source of federal funding for alternative fuel initiatives and there
is no assurance that the sources of fun*
that do exist will be maintained over the long
term. NGVA has advocated that a portion of the funding for the federal Congestion
Miugation and Air Qualify Improvement Program be dedicated to funding alternative fuel
source and has been in place for almost two
initiatives. This program has a steady fun*
decades. Somethinglike this program or a portion of the program should be dedicated to
funding alternative fuel projects. Moreover, it is likely that additional funding in the form of
new fees or increased taxes on traditional transportation fuels w i l l be required in order fund
the latge effort contemplated in the Draft Plan.
NGVA also has advocated the extension of the current federal tax incentives for alternative
fuel use, alternative infrastructure and alternative fuel vehicles. Congress has proposed
extending them beyond their curtent timeframes, 2009 for the alternative fuel credlt and
2010 for alternative fuel vehicles and infrastructure, but has not enacted the proposed
extensions. It is imperative that Congress extend these incentives and also fix problems with
these incentives. NGVA has made recommendations to Congress on the types of h e s that
are necessary and would be happy to provide additional details to CEC. To summarize, the
ability to take the vehicle and infrastructure credits adopted in EPAct 2005 essentially is very
limited. As a result, businesses that buy AFVs generally are not benefiting &om the
incentives and state and local governments similarly receive little benefit from these
incentives. It would be helpful to have CEC and California support for changing how these
tax incentives are structured. At the same time, extending the credits and m o w g them
would be very helpful to California's altemative fuel initiatives.

The Role of NGVs
The Draft Plan acknowledges the strong role that natural gas can play in the state's effort to
advance alternative fuel use. In particular, the plan anticipates that natural gas will capture
an increasing share of the heavy-duty fuel market, including use in some off-road vehicle

