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Mr. Lome Prescon 
Project Manager 
California Energy Commission 
15 16 9' Street 
Sacramento, CA 9581 4-5512 

February 16, 2007 

Subject: W & ~ ~ & ~ & $ S @ ( O ~ - P ~ : C Z )  to be located at 9 1 1 Bixby Drive, 
City of Industry, CA 

Dear Mr. Prescoo: 

This lener is to inform vou that the South Coast Air Oualitv Management District (AOMD) has completed - .  
our analysis of the Walnut Creek Energy ~rbject \05-~FE-2) as of this date . Attached fo; your 
review is the l @ i i @ & i & f @ @ ~ & ! . n " ~ f f i ~ & ~ @ t h a t  includes the AQMD's engineering analysis. 

The proposed faciliry will be a new major stationary source, and based on the potential to emit the project is 
subject to EPA review and public notice requirements. At this time both of these ~ k s  have been 
completed. However, the applicant will be required to obtain emission reduction credits for CO, PM,,, 
VOC, and SOX before the final pennit to construct can be issued. Please note that the issuance of this 
FDOC does not mean that the District will issue Priority Reserve (PR) credits under AQMD Rule 1309.1 or 
the final Permit to Constmct for the project. As you know the AQMD Governing Board is currently 
reviewing the conditions under which PR credits will be issued. The conditions under which the project 
may or may not be eligible for PR credits will be determined by the version of Rule 1309.1 in effect at the 
time of issuance of the final Permit to Construct. The applicant is aware and in agreement with this 
condition as demonstrated in the attached letter. Also, the final Permit to Construct is contingent on the 
CEC approval of the project. Prior to operation of the proposed projecf the applicant will be required to 
obtain sufficient NOx RECLALM Trading Credits to offset the total facility emissions for the first year of 
operation. 

If you have any questions or wish to provide comments regarding this project, please call Mr. Michael D. 
Mills at (909) 396-2578 or Mr. John Yee at (909) 396-253 1. 

Very truly yours, 

Engineering &d Compliance 

MN:MDM:h.lYL:ITY.Wc 
Amchmem 
CC: Tom McCsbc, Edison M i i o n  Energy 

Mohren Nsami, AQMD 
Barbara Blird, AQMD 
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