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I.STATEMENT OF SPECIFIC PURPOSE AND RATIONALE &CQ.SEP 2 0 2007 

The proposed regulations would make specific the process for implementing the 
California Energy Commission's new authority to designate transmission corridor zones 
for future high-voltage electric transmission lines within the state. The Commission's 
new authority stems from Senate Bill 1059, which was enacted in September 2006. 
(Stats. 2006, Ch. 638.) Specifically, SB 1059 added Chapter 4.3, or sections 25330 to 
25341, to the Warren-Alquist Act, which is the Energy Commission's enabling statute in 
the Public Resources Code. Section 25331 of the Public Resources Code specifically 
authorizes the Energy Commission to designate transmission corridor zones on its own 
motion or by application of a person who plans to build a high-voltage electric 
transmission line in the state. 

Current law directs the Energy Commission to adopt a strategic plan, representing an 
important part of the transmission planning process, to identify and recommend actions 
for investments in future transmission-line infrastructure. (Pub. Resources Code § 
25324.) The goal of the strategic plan is to identify and recommend actions that will 
ensure transmission reliability, relieve congestion, and meet forecasted growth in load 
and generation in the state, with consideration given to renewable resources, energy 
efficiency, and other demand-reduction measures. The strategic plan sets forth the 
state's needs and objectives for developing infrastructure for the state's transmission 
grid, taking into account the state's energy and environmental policies. A designated 
transmission corridor zone must be consistent with the state's needs and objectives as 
stated in the most recently adopted strategic plan. (Pub. Resources Code 55 25331 
and 25337.) 

Given its new authority to designate transmission corridors, the Energy Commission can 
now augment the transmission planning process, on which the strategic plan is based, 
by identifying feasible corridors for future use consistent with the state's needs and 
objectives for electric transmission. By validating the need for a proposed transmission 
corridor and evaluating potential environmental impacts and alternatives during the 
designation process, the subsequent permitting of transmission projects within those 



corridors is expected to be a streamlined and more efficient final step in the regulatory 
process that results in needed electric transmission lines. 

B. Overall Purpose of the Proposed Renulations 

The proposed regulations, which interpret, implement, and make more specific, the 
statutory directives for designating transmission corridor zones, are patterned after the 
Energy Commission's regulatory program for power plant licensing cases. Both sets of 
regulations cover similar hearings, the production of environmental documents, 
involvement of government agencies and members of the public, and similar kinds of 
findings in the Commission's decisions. Thus, many of the procedural aspects of the 
proposed regulations refer to sections of existing regulations that also govern the 
Energy Commission's power plant licensing process. In addition, the Energy 
Commission has determined that the way evidentiary hearings are conducted for power 
plant applications, with testimony given under oath and subject to cross examination, 
results in a robust record upon which the Commission can base its decision. That same 
approach to hearings and an evidentiary record to support final corridor-designation 
decisions is reflected in the proposed regulations. 

The Energy Commission's designation of a transmission corridor zone is subject to the 
California Environmental Quality Act (CEQA). The Energy Commission will serve as the 
lead agency for designating and regularly reviewing and revising corridor zones. The 
proposed regulations, thus, also serve to make specific the Commission's 
responsibilities for an environmental review of each proposed corridor in accordance 
with CEQA. The ultimate purpose is to produce well supported Commission decisions 
and environmental assessments that the permitting agency can subsequently use to 
help focus its environmental review and, thus, streamline the permitting process when 
an applicant seeks a permit to build a transmission line within a designated corridor. 

C. Purpose and Rationale for Each Proposed Section 

5 2401. Scope and Objectives of Designation Process. 

Subsection (a) serves as an introduction to describe the scope of Article 2, which would 
contain all the proposed regulations that govern the process for transmission conidor 
designations. 

Subsection (b) presents six objectives to guide the process for designating corridors, 
whether initiated by third-party application or by the Commission's own motion. 

Objective 1 implements the state's policy of encouraging the use of existing rights-of-way, 
recognizing the growing scarcity of land and the competing interests for development in the 
state. Stating this as the first objective clarifies and gives prominence to the option of 
proposing an existing right-of-way for designation. Otherwise, the regulations would 
appear to encourage the designation of only new corridors and new rights-of-way. 






































