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Introduction
SCE appreciates the opportunity to provide the following comments on the California
Energy Commission's (CEC) Staff Report concerning Eligibility Criteria and Conditions for
Incentives for Solar Energy Systems pursuant to Senate Bill 1 (Staff Report). SCE believes the
Staff Report is thorough and well considered, and SCE supports many of the Staffs
recommendations. SCE offers the following brief comments on the Staff Report. SCE looks
forward to participating in the CEC stakeholder process and working with the CEC and
California Public Utilities Commission (CPUC) to implement the eligibility criteria adopted by
the CEC.

Solar E n e m Svstem Comwnent Standards
SCE supports the CEC Staff's Recommendation to require IEC 6 1215 and IEC 61646
standards for photovoltaic (PV) modules. These rating standards are more rigorous than the PTC
rating currently in use. Further, these rating standards are internationally accepted and peerreviewed. SCE believes that performance testing and certification using the IEC test standards
will provide greater confidence in the accuracy of the expected performance of systems installed
under the CSI, and SCE supports the Staffs recommendation to move towards these testing
standards in the CSI.

Solar Enerw Svstem Installation Standards
SCE agrees that a uniform PV estimation tool should be used in both the NSHP and the
CSI. SCE further supports the CEC's principle of rational targeting of PV deployment. SCE
would, however, like to gain a better understanding of how the CEC's NSHP calculator tool

works. In particular, SCE would like to understand further the time-dependent-valuation (TDV)
methodology, and the extent of the reference point's sensitivity to the final incentive.
As described in the Staff Report, the NSHP PV calculator estimates the hourly
performance of the PV system over a year, and the hourly performance is weighted to account
for the time-of-use value of the PV system generation to the utility system. The Staff Report
states that the Time-Dependent Valuation (TDV) factors account for the "hourly variation in the
value of electricity due to statewide demand as aausted for local distn'bution system factors."
It is not clear fiom this description if the "time-of-use-value" of the system refers to a statewide
value or a utility distribution company specific value. SCE maintains that the PV calculator
should account for the varying system peaks in each respective service territory. As the Staff
Report notes, the hourly weighting of production is intended to provide an incentive for systems
with installations that are optimized to address peak demand. As reflected in the most recent
Self Generation Incentive Program Fifth Year Impact Evaluation Report, the investor-owned
utilities experience their peak demands at different times2 Incorporating utility-specific TOU

data will ensure that systems are optimized to address peak demand at the site of installation.
Further, SCE would like to understand further whether, and to what extent, the NSHP
calculator may result in incentives that exceed the incentive level established by the CPUC. In
this regard, the location of the reference system is critical. SCE would like to explore how
sensitive the NSHP calculator is to installations for which the expected output exceeds the output
of the reference system.

Enerev Efficiencv
SCE supports the Staff Report recommendations regarding energy efficiency
requirements for buildings receiving incentives under the CSI program. These requirements are
consistent with SCE's belief in the benefits of integration of all customer energy management
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Staff Report, p. 22 (emphasis added).
SGIP Fifth Year Impact Evaluation (March 1,2007), p. 6-5. As shown in this evaluation report, PG&E
experienced its system peak in the 6:00 pm how, while SCE experienced its system peak in the 490 pm hour,
and SDG&E experienced its system peak in the 3:00 pm hour.

