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REPLY COMMENTS OF THE 
CALIFORNIA MUNICIPAL UTILITIES ASSOCIATION 
ON THE MARKET ADVISORY COMMITTEE REPORT 

In accordance with Rules of Practice and Procedure of the Public Utilities Commission 

("CPUC") of the State of California, the California Municipal Utilities Association ("CMUA") hereby 

files these Reply Comments on the Administrative Law Judges' Ruling Requesting Comments and 

Legal Briefs on Market Advisory Committee Report and new Comments on the Administrative Lmv 

Judges ' Ruling Requesting That Parties Address an Additional Legal Issue issued August 8,2007, in 

Rulemaking 06-04-009. CMUA also files these Comments with the California Energy Commission 

("CEC") in Docket 07-011P-01. In these Comments, the CPUC and CEC will collectively be called 

the "Joint Agencies." 

GENERAL COMMENTS 

An improperly structured regulatory scheme will unjustly harm certain retail providers 

and inhibit the achievement of Al3 32.' The time frame for this proceeding is aggressive 

and, in many respects, proposes to accomplish in months what the Legislature has 

afforded years to the California Air Resources Board ("CARB). CARB must eventually 

develop regulations that will eventually be reviewed by the Office of Administrative Law 

to ensure they meet the panoply of standards including authority, clarity, and necessity.' 

The point being that the Joint Agencies should not rush to judgment in crafting 

recommendations. CMUA encourages the Joint Agencies to ensure that this proceeding 

includes a reasonable schedule for public involvement and stakeholder comment. 

The GHG limit and emission reduction goals are statewide and the Joint Agencies should 

reject any proposals advancing parochial interests (utility-specific, geography-specific, 

jurisdiction-specific, etc.).' 

Al3 32 provides that any outional market-based system must achieve additional GHG 

reductions at a lower cost than achievable under the direct regulatory approach that will 

form the basis for achieving emission  reduction^.^ The First-Seller approach is merely 

one idea and no record has been developed nor has any determination been made that the 

' Accord SDG&E Comments at 3. 

Gov't Code 5 11349.1. 

'See Health & Safety Code 5 38505(m), (n). 

' Health & Safety Code 5 38570(b), (c). 












